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RAILWAY SPECULATION. 


Tue present aspect of Railway affairs demands the attentive con- 
sideration of those who are engaged in conducting the monetary 
business of the country. The rage for investments in Railway 
Stock has begun again to exhibit itself with increased vigour, after 
a temporary pause while the result of the harvest was uncertain, 
and threatened to be unfavorable. The papers are now daily 
crowded with advertisements of new schemes. The country is 
literally overrun with engineers and their assistants, preparatory 
to the announcement of new lines. The weekly railway journals 
are making arrangements for publishing their papers twice a 
week, in order to meet the craving of the public for railway in- 
telligence. The holders of shares in lines temporarily depressed, 
are paying thirty, forty, and even fifty per cent. on the settling days, 
in order that they may be able to “hold over” for another fort- 
night, with the chance of prices rising ; and this event appears by 
no means impossible, since all the Railway writers assure us that 
railway investments are now “safe as the Bank,” and the West- 
minster Review comes out with a “very strong article,” shewing 
us (inter alia) that in a short time Railways, like Aaron’s rod, 
are to swallow up every other kind of speculation, and become 
the permanent depository for all the surplus wealth of the 
country ; while the same authority informs us, that we are to 
have railway streets in London, with the carriages over head, and . 
the foot passengers and shopkeepers underneath; while in the 
country, railway steam engines on the atmospheric plan, are not 
only to perform all the work of the lines, but are to employ their 
surplus power in impregnating the earth with carbonic acid and 
other gases, so that vegetation may be forced forward despite all 
the present ordinary vicissitudes of the weather, and corn be 
made to grow at railway speed! Believing these things to be 
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near their fulfilment, even the caution of aged spinsters is giving 
way, they no longer look upon the railway schemes as a mockery 
and a snare; but fired by the occasional paragraphs of the 
penny-a-liners in the papers, that Mr. So and So has made so 
many hundred-thousands by one investment, and so many ten- 
thousands by another; they begin to think they ought to seek 
a participation in this easily acquired wealth, and talk to their 
Brokers of selling out of Consols, and purchasing of “Scrip.” 

We need hardly say that Bankers, and indeed every one 
whose interest is likely to be affected by any shock to public 
eredit, ought to consider well the results which are likely to 
follow this state of things. Bankers are peculiarly called upon 
to do so, for in case the present rage for railway speculations 
should turn out unfortunate, they will suffer for the folly of 
their customers, as well as their own—if they have incautiously 
allowed themselves to enter too deeply into any of the schemes 
afloat. A Banker, therefore, will do well to ascertain to what 
extent his customers are employing their capital in railway 
speculations, for many will be tempted to embark in railways 
as they would in a lottery, with this disadvantage, that the rail- 
way speculator without judgment is almost certain to lose! 

We have no doubt that the majority of our readers have 
already well considered the general character of the present rail- 
way speculation, and are quite competent to form an opinion of 
its probable effect on the business of the country. There are, 
however, a few peculiar features connected with the subject in 
relation to the probable action on the circulation during the next 
twelvemonths, and the effects which must be produced by the 
conversion of the surplus floating capital of the country into 
fixed capital, in order to complete even the railways already 
sanctioned by Parliament; which, we think, may be usefully 
noticed in this journal. 

Parties who look to the daily press for their opinions, will 
find it a matter of some difficulty to understand the real character 
of the present Railway mania; and that it is a mania now no one 
disputes. The question whether, like a mercurial fever, it will 
act beneficially on the constitution by exciting a healthy action 
which otherwise would not have been produced; or whether like 


‘ a violent fever of a malignant character it will be followed with 


exhaustion and decay, must be determined by a calm discussion 
of the subject, and a more quiet and searching investigation of 
facts than, we are afraid, most Railway speculators are disposed to 
bestow. The writers, whose interest or conviction leads them 
to speak favorably on the subject, dwell with peculiar emphasis 
on the useful character of railways ; on their essential importance 
as the most powerful means of improving the internal condition 
of the country, and developing its vast industrial resources ; and 
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as affording a greater amount of permanent useful employment 
for the industrious classes than any plan ever before proposed; at 
the same time it is added, that by diffusing capital amongst the 
poorer classes in the shape of wages, and thus enabling them to 
purchase a much larger proportion of the necessaries and comforts 
of life, both in food and clothing, than they could otherwise 
command, railways will give an impetus to our home manu- 
factures and domestic trade, and thus benefit every class of the 
community in a greater or less degree. To all this we readily 
give our assent—with a proviso. We think that the anticipations 
thus expressed may even be more than realized. The great 
success and the continued improvement in the receipts of all 
the leading Railways, prove that their capabilities were not over 
estimated by their projectors; and the traffic tables submitted 
to Parliament ‘by the new lines do not appear generally to be at 
all extravagant or improbable. So far, therefore, we are disposed 
to hail the extension of railways as a great and permanent good. 
We regard the speculation now going on respecting them as 
being in every way different to former speculations in foreign 
stocks ; but we have a right to ask the promoters and advocates 
of the present intense excitement for railway extension, how the 
schemes now on foot can possibly be carried out? If they can- 
not be completed without producing a fearful derangement of the 
money market ; stagnation in business, embarrassment for want 
of funds,—and in short, all the evils of a panic, then we say that 
the advantages we have referred to, and which railways on a 
moderate scale are capable of affording, will never be obtained. 
The bubble, however beautiful it now appears, will be blown 
out until it bursts, leaving those who have regarded it as solid 
and enduring, to misery and ruin! 

Such must be the result of the present mania unless it is put 
a stop to; and we think Sir Robert Peel is just the man to take 
upon himself the task of staying the mania before it becomes 
ungovernable, even though he stand alone in the Cabinet on the 
point. We anticipate, therefore, that in the next session, he 
will introduce a measure for stopping the progress of all the new 
schemes until those now sanctioned by Parliament are completed ; 
and we warn Railway speculators to prepare for such act while 
they have time to do so. The tendency of all the recent cur- 
rency measures of the Premier has been to impede the progress 
of speculation; and he will assuredly render these measures 
effectual by another act if they prove themselves insufficient for 
their object without such assistance. 

It is absurd to suppose that one-tenth of the railways now 
projected can ever be carried forward. The majority of them 
are mere catchpennies, worthless bubbles, blown out to dazzle 
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the unwary and enrich poor lawyers, stock-jobbers, engineers, 
counsel, parliamentary agents, staggs, and swindlers. Not one 
in ten of the projected lines will ever go to Parliament, and 
those parties who pay the deposits and sign the deeds, will find 
themselves assuredly the losers. Oh! that we could successfully 
warn the the “speculating” tradesman of the danger he incurs in 
leaving his legitimate business for the chances of railway scrip. 
The folly of endeavouring to make a fortune by “ trying in the 
lotteries” of former years, was comparative wisdom to the in- 
sanity of those who are now risking the profits of a steady 
prudent business for the chance of what may turn up in Railway 
Stock. Some may have made money who begun to deal in Rail- 
ways before the trade became so popular, and when the demand 
was greater than the supply; but now matters have quite 
changed—the trade has become hazardous, and we advise those 
who wish to avoid loss to leave it soon as possible. 

In order that the reader may be able to judge how far our 
conclusions are justified by facts, we beg to refer to the summary 
on “ Railway Speculation” in our last number, which, we believe, 
is more complete than any which has been prepared from the 
Parliamentary returns. From that summary, it will be seen 
that the actual sum required to be raised for the completion of 
Railways in Great Britain and Ireland during ‘the next three 
years, is nearly thirty-eight and a-half millions sterling. The 
several companies have the power of raising nearly fourteen 
millions sterling by loan, in addition to their capital; and it is 
calculated that from eight to ten millions sterling will be required 
from the English shareholders in Foreign Railways. In addition 
to this we have to provide for the calls on the Railways formed 
during the preceding two years. Assuming that all the sums 
quoted express even the largest amounts which will be required, we 
may safely affirm that, at least, twenty millions sterling must be 
up by Railway shareholders during the ensuing twelvemonths. 

f our readers will do us the favor to refer to our last number 
(page 376) they will find the data on which this conclusion is 
founded fully set out. 

But the sums we have quoted bear a very small proportion 
to the amount proposed to be raised within a period of three 
years, by the railways which have not yet received parliamentary 
sanction. The number of these lines is nearly siv hundred ! 
and the capital intended to be raised is upwards of Four 
Hunprep MI tutions sterling ! 

Now, does any prudent man of business believe that the 
parties who have made themselves liable for even the sum 
required by the Railways which have obtained acts will be able to 
meet their engagements without embarrassment to the ordinary 
course of business? Can twenty millions of money be with- 
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drawn annually from circulation without interfering with the 
necessary business of the country? The most strenuous and 
unreflecting advocate for railway extension does not get to 
answer this question even to his own satisfaction. He merely 
urges, that if railway enterprise is in itself good, and if a pro- 
jected line offers a fair prospect of making a remunerative return 
to its shareholders, that the projectors need not trouble them- 
selves with the question of where the money is to come from ;— 
the shareholders must find that out themselves when they are 
required to pay the calls. And hence every morning now we 
have a fresh batch of new Railways announced, hardly one of 
them with a proposed capital of less than a million; and ifa 
writer asks—where is the capital to come from ? he is called an 
alarmist, and is gravely charged with assisting to produce a panic ! 

In endeavouring to form an opinion of what will probably 
be the result of the present speculative mania, the characteristics 
which distinguish it from previous speculative eras must be 
borne in mind. On this account we are led to think that the 
crisis, when it comes, will be rather like that which is produced 
by the “screw,” when applied by the Bank of England, than a 
“ panic” similar to that which has unfortunately marked specu- 
lative excess on former occasions. We sincerely hope that the 
foolish schemes which are now being manufactured daily will 
not prove so injurious to the really useful plans for Railway 
improvement, which can be carried out successfully, as to produce 
a want of confidence in all of them. We do not anticipate this, 
for Railways have proved their capabilities. The established lines 
have paid, and are paying, their shareholders ; and there is no 
reason to doubt their value as an investment at a moderate price. 

The phenomena which will follow the demand for “calls” 
will be peculiar, but we think not very difficult of explanation. 
The first effect of the demand for money is already making its 
appearance. We are assured by those, on whose opinion we 
can rely, that the London tradesmen, and we dare say those in 
the larger towns also, are beginning to complain that they cannot 
obtain the ordinary payments from their customers, in conse- 
somee of the pressure on the latter for money to meet their 

ilway calls. This is the first indication of “the turn of the 
market.” The next is the enormous rates of interest paid by 
the holders of shares in lines which are “under a cloud” for 
temporary loans to meet their engagements. The holders of 
scrip, who pay thirty or forty per cent. for a temporary loan, 
from one settling day to wget will not be the holders of such 
scrip long in the face of a declining market ; and we think that 
the market must decline, notwithstanding the prophecies we 
referred to at the commencement of this article to the contrary. 
The next stage of the proceedings we are sketching will aid in 
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producing this result ; for when the holders of scrip and stock 
are thus pressed for money to meet the deposits on the numerous 
projected lines, and the calls on those for which acts have been 
obtained, they will be obliged ¢o sell their scrip and shares. 
This pressure from the “ screw ;” the actual demand for money 
is gradually coming on. Every one sees it must come, and the 
only question is, whether the banks can postpone its effect for a 
time by an extension of discounts. The position of the Bank of 
England would, no doubt, justify an extension of its circulation ; 
but we do not think the Directors will be disposed to extend 
banking accommodation to their customers, if they know it will 
merely have the effect of extending and supporting a speculative 
mania, of which they disapprove, and cause the crisis to be more 
severe when it at length arrives. A good deal will, no doubt, 
be done in bills—accommodation paper will not be scarce, and 
Messrs. Mackey & Co., and Masterman & Co., may have their 
business somewhat increased in consequence. But all this will 
not ward off the inevitable pressure for. money ; an extensive 
and continued sale of railway property must take place; and 
then the time will have arrived, when we shall ascertain whether 
the crisis will cause a panic amongst the holders of such pro- 
perty, and lead them to dispose of it as wildly as many of them 
ave hitherto been seeking to obtain it; or whether a more 
rational course will be adopted; the speculators submitting to 
their losses as best they can, and avoiding further loss by ab- 
staining from encouraging the publication of new schemes. 

The increasing demand for money will affect all securities, 
no doubt, in common with Railways. In the ordinary course of 
events, in order to complete the lines already authorized, a great 

rtion of the funded property of the country must be converted 
into Railway Stock. The immense outlay required will change a 
great portion of the floating capital of the country into fired 
capital ; and, as this change will be attended by many phenomena 
of a peculiar character in the money market, we shall devote an 
article next month to a consideration of the subject, in which we 
shall endeavour to describe what we conceive to be the general 
laws which regulate great monetary operations of this character. 








ON IMPRISONMENT FOR DEBT. 
By Mr. Commissioner Fane. 
[We have great pleasure in submitting to our readers the following im- 
portant and interesting paper, by Mr. Commissioner Fane, to whom the 
trading part of the community is much indebted, and whose experience of 


many years as Commissioner of the Court of Bankruptcy, entitles his opinions 
on the law of Debtor and Creditor to great respect. Ed. B. M.] 


This paper has reference to two points, submitted to the 
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Committee of “The Society for promoting the Amendment of 
the Law,” viz.— 

Ist. To consider the present state of the Laws relating to 
Imprisonment for Debt, and the means of giving more efficient 
and complete power over the property of, and punishing fraudu- 
lent debtors. 

2nd. To consider how far the process of county and other 
courts for the recovery of small debts, can be made consistent 
with the abolition of Imprisonment for debt. 

I shall assume for the present that credit is beneficial, and 
ought to be protected and encouraged. I am aware that an 
Opinion prevails very extensively amongst the richer classes, 
that credit ought not to be encouraged, that it ought 
rather to be checked; but this is a one-sided opinion; it is 
the opinion of those who ¢ake credit, and seldom give it, 
except in large sums, and upon security received; who, there- 
fore, scarcely ever lose, and who, in the event of difficulty 
arising, have property mortgaged or pledged to resort to for pay- 
ment. It is, morever, the opinion of a class who, so far as they 
perceive the effect of credit in the cases of the junior members 
of their families, see that its results are frequently most mis- 
chievous, that it is an incentive to extravagance and folly, and 
the occasion of great unhappiness to innocent persons. Their 
opinion, therefore, is not that of unprejudiced persons, but of 
persons who only see half the truth. ‘To obtain a correct opinion, 
we ought to enquire of those classes, the necessities of whose 
business compel them to trust without security, the daily business 
of whose lives it is to take credit and to give it, who can say of 
themselves, petimusgue damusque vicissim. They alone are fair 
judges, because they alone are sensible of the evils which flow 
from the want of protection ; and in asking the power of coercing 
their own debtors, they ask for a power which, on a reverse of 
fortune, may be used against themselves. 

Assuming then, for the present, as indeed the law itself does, 
that credit ought to be protected, the question is, whether pro- 
cess against property alone will suffice to protect it; whether 
process against property, unaided by process against the person, 
is not, practically speaking, a delusion. Now I do not hesitate 
to state, as the result of twenty years’ experience in administer- 
ing the Law of Debtor and Creditor, and as the result of much 
consideration and reflection, that process against property, un- 
aided by process against the person, is @ mere delusion ; and for 
this reason, that upon the power of ultimately proceeding against 
the person, if necessary, depends the efficacy of all previous 
process, the efficacy of the summons, the efficacy of the order to 
pay, and the efficacy of the process against the goods. If the 
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power of proceeding stops with process against the goods, and 
the debtor knows that the law is so, he will argue, that if he lives 
in lodgings and has no goods, or, if having goods, he can get his 
landlord (who in too many cases is willing to help him, so long 
as he pays the rent regularly) to say the goods are his, having 
been seized by him for rent, or if he can get any friend to say 
they are his, all is safe; he may safely incur what debts he 
pleases, safely defy the summons, safely defy the order to pay, 
(for they neither of them, unsupported by process of some sort, 
amount to anything,) and he may even safely defy the process 
against the goods. 

He may safely defy the process against the goods, because it 
is so easy to transfer the property to another person, and so 
expensive and so hazardous for a creditor to try the question 
whether the transfer was bona fide or not. The debtor may 
postpone the transfer to almost the last moment, for he need not 
take any step until the creditor has shown not only that he is in 
earnest, but that rather than forego his right and submit to be 
cheated, he will incur all the intolerable expenses of a law-suit, 
the several steps of which are, 1, taking out a writ; 2, filing a 
declaration ; 3, calling for a plea; 4, joining issue ; 5, making up 
the record for trial; 6, collecting evidence; 7, preparing a brief ; 
8, providing counsel; 9, obtaining a verdict; 10, entering up 
judgment; 11, taking out execution; and 12, employing a 
sheriff's officer to seize; and all this even in the clearest case. In 
nine cases out of ten, creditors seeing the expensiveness of the 
process, abandon their rights in despair ;* they do so even now, 
when they have some means of at least punishing a knavish 





* To test the above statement I directed the schedules of eight insolvents, whose 
cases came before me on the 10th of July, 1845, to be examined, and I obtained the 
following return, by which it would seem that only one creditor in eight ventures to 
attack his debtor. 


10th Jury, 1845. 








Number | Number of 
Name of Insolvent. of Creditors 
Creditors. |who had sued. 
Dyer ae 61 8 
Colwell EP A 29 7 
Aldons ig ae 38 4 
White win: vy ee 12 1 
Salmon Seer 23 — 
Apperly eee ie 14 _ 
Morton x oa 31 1 
Richards cs - 8 5 
216 26 








The extreme improbability of being sued makes men knaves who, under a better 
system, would act honestly. Moderate punishment is real kindness. 
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debtor; but they will do so still more when all hope even of 
punishment is gone. Supposing, however, that some creditor, 
under the influence of a just indignation, resolves to proceed, 
and regardless of expense and risk, does proceed to judgment 
and execution; the debtor has then three courses open to him. 

lst. He may assign all his property to a trustee in trust for 
his creditors. 

This looks fair enough ; the trustee, however, need not per- 
form his trust, because no man can compel him to perform it, 
but by means of the Court of Chancery; and the Court of 
Chancery would of course, in all small cases, waste the whole 
fund in inquiring what was the proper application of it; and even 
if the creditor could treat the assignment as an act of bankruptcy, 
and apply to the Court of Bankruptcy, even that court could 
not deal with a case at aless expense than about £100: if, there- 
fore, the assets are under £100 when such a trust is created, 
the creditor is for all practical purposes without remedy, and the 
debtor is safe. 

2nd. The debtor may assign his property to a friendly or a 
fictitious creditor, in satisfaction of a real or pretended debt ; and, 

3rd. He may submit to a judgment or a judge’s order, and 
execution founded upon it in favour of a friendly or a fictitious 
creditor. 

One of the two last methods is the one usually adopted, and 
the practical result is, that in the great majority of cases, when 
the creditor becomes fully alive to the difficulty of the task be- 
fore him ; when he sees that instead of the judgment and execu- 
tion in the suit against his debtor ending the litigation, and 
putting him into the possession of his rights, it only introduces 
him to a new contest with another knave, an entire stranger to 
him, probably a man of straw, he abandons his efforts altogether, 
or if he does not and enters into the contest, he is defeated. 
Consider the nature of such a contest. If I go into court to 
prove that you contracted with me, and ask the Court to compel 





you to perform your contract, it is my fault if I cannot prove 
my case, because the evidence of it ought to be in my own 
power; if I rely on a contract, the contract, unless I have been 
negligent, would be in writing, and I could produce it, or it 
would be an implied contract, arising out of the delivery of 
goods by me, or in consequence of my having rendered you some 
service or the like; and I could prove the delivery of the goods 
or the rendering of the service by my servants, and again my 
case would be clear ; but if I go into Court to prove, not a trans- 
action to which I was a party, but a transaction to which two 
other persons were parties—my knavish debtor and his accom- 
plice,—or rather to disprove such a transaction, 1 am utterly 
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powerless—I am as helpless as a blind man would be in a con 
test with two thieves, each seeing perfectly well, and each a 
perfect master of his weapons. Into such a contest no prudent 
man would ever enter. Observe the course of it; the sheriff 
goes to seize, the accomplice claims the goods, the sheriff de- 
clines to seize unless I will indemnify him; I agree to do so, and 
he seizes ; an action is then brought against him or me, I defend 
it, and the question as to the right comes to be tried. The 
plaintiff, the accomplice, proceeds to prove his case; he can do 
it with the greatest ease; he produces his bill of sale, or his 
judgment and execution, and an I O U, or a bill of exchange, or 
promissory note, to prove the debt. I have no possible means 
of disproving it; I perhaps challenge him to prove the con- 
sideration ; he calls my debtor, my enemy, to prove it; the 
allegation is, that it was money lent; my enemy swears he bor- 
rowed and received the money, and the case is disposed of; the 
oath of the witness, my knavish debtor, and the production of 
the I O U, promissory note, or bill of exchange are conclusive. 
I have nothing to oppose to them but suspicion, and it is 
notorious that judges and juries will not allow suspicions, how- 
ever weighty, to weigh against oaths. 

The result is, that I sustain three losses: 1st, I lose my‘debt ; 
2nd, I lose the expenses of the first trial; and, 3rd, I have to 

y the expenses of both sides of the second trial. 

Such is the protection which the law will give to creditors 
when imprisonment for debt is abolished, and such the encou- 
ragement which it will give to debtors to cheat. Am I not 
justified in calling such protection a mere delusion ? 

If it be said that creditors can have recourse to the Bankrupt 
Law, the answers are, Ist, that unless your creditor is a trader, 
you cannot make him bankrupt; 2nd, that nineteen debts out 
of twenty are under £20, and are therefore not within the direct 
protection of the Bankrupt Law; 3rd, that the Bankrupt Law, 
_ unaided by the Law of Imprisonment of the Person, is very 
ineffective, because it affords no effectual means of forcing a 
debtor to commit an act of bankruptcy; and, 4th, that under 
the Bankrupt Law there ts practically no punishment for fraud. 

But not only is the remedy given to the creditor by seizure 
of property delusive, and therefore useless to the creditor, it is 
actually injurious to him, because it enables his debtor to cheat 
him under the forms of law—to cheat him without appearing to 
do so. 

In considering this point, we need not embarrass ourselves 
with the case of an honest debtor: if a debtor is honest and can 
pay, he will pay, and if he cannot he will declare himself in- 
solvent, and will take the necessary steps to bring about a fair 
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distribution of his assets: with such a man, therefore, we need 
not embarrass the subject. Let us, then, take the case of a 
dishonest debtor—a very numerous class. How is it possible 
for a honest creditor, acting hostilely, to seize the goods of a 
dishonest debtor? Seizure of goods cannot take place without 
ample warning to the debtor, except in the case of judgments 
entered up under warrants of attorney, which, in nineteen cases 
out of twenty, are themselves instruments of fraud. Now a dis- 
honest debtor can at any moment make a sham creditor, the 
sham creditor can bring his action, the debtor can give every 
facility to the proceedings of the sham creditor and delay those 
of the real one, the sham creditor wins the race, gets judgment 
and execution first, and the real creditor finds his expected prize 
snatched from his grasp. 

But not only is the property snatched from his grasp, it is 
snatched from his grasp with all the appearance of involuntariness 
on the part of the debtor: one knows perfectly well what the 
real fact is, that the transaction is voluntary—one cannot doubt 
it; one sees that the fortunate creditor is a father, or a son, or a 
father-in-law, or a son-in-law, or a public-house companion, &c. ; 
still it must be admitted that these are the very people who, 
from their connexion with the debtor, are likely to have lent 
him money, and, from their familiarity with him, are likely to 
know his circumstances; they say the debtor did not tell them 
how he was situated, or give them any hint that they had better 
take care of themselves; they say they noticed suspicious cir- 
cumstances; and no one can deny that they might have done 
so: of course the dishonest debtor is much too crafty to disclose 
the truth, and thus betray himself and his relation or friend, who, 
as soon as the storm has blown over, is to set him up in busi- 
ness again, and the result is that the creditor is cheated. If the 
debtor had not been able to cover the transaction by an appear- 
ance of hostility between the alleged creditor and himself, and a 
seizure under the law, he must have preferred his creditor by a 
bill of sale, or some voluntary act, and then, when he came before 
the court, the court would say, Why did you not act fairly by 
your creditors? and when you could not pay all, why did you 
not offer a proportionate part to each? and if your offer was 
rejected, why did you not appeal to the law, declare your in- 
solvency, and put your property in a fair course of distribution? 
And to all this the debtor would be without answer. By per- 
mitting the mischievous system of seizure under the law, you 
enable the two knaves—the knavish debtor and the knavish 
sham creditor—to make the transaction look as if it was an 
involuntary one, and therefore excusable. 

But these are not the only evils incident to the law of seizure 
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for the benefit of individual creditors —there are many others: 
one is, that even if the seizure be entirely untainted with 
fraud, it is utterly unjust towards the body of creditors. If the 
debtor really cannot pay the creditor who sues, he is an in- 
solvent; for if I cannot pay one of my creditors, of course I 
cannot pay all, and I am therefore an insolvent ; what justice is 
there in enabling, in such case, one of the creditors to seize and 
pay himself in full, and leave the rest to take a dividend only— 
—— a dividend of 1s. in the pound, perhaps 6d., perhaps 1d.? 
t is a maxim of the Court of Chancery that equality is equity— 
is such inequality equity also ? 

Another evil is, that, in consequence of the existing system 
of racing among creditors (real and sham), the property is fre- 
quently pulled to pieces in the struggle; in scrambling for it, it 
is rendered useless, or nearly so, to all. A few months ago, a 
race took place at Southampton between two creditors, each of 
whom had taken out execution and seized, and the petitioning 
creditor to a fiat, who had sent down the messenger from the 
Court of Bankruptcy. The property seized was a hair-dresser 
and perfumer’s am One of the execution creditors and the 
sheriff’s officer acting in his interest, threw a great deal of the 
perfumery out of the window, thinking, I suppose, that that was 
the quickest mode of getting it into the street, and carrying it 
away. ‘The result was, of course, the destruction of the property. 
An action was brought by the assignees, but failed; the judge, in 
conformity to the law maxim, vigilantibus et non dormientibus 
inservit lex, holding that the law helped those who helped them- 
selves. Such, indeed, are the natural results of the law preferring 
a system of scrambling to a system of orderly distribution. 

Another evil of the system is, that there is no known rule by 
which the sheriff is bound to proceed in realising the property 
which has been seized ; he must sell it, undoubtedly, but he may 
sell it very much according to his own discretion or rather fancy ; 
or, which is a much worse thing, the fancy of his underlings. 1 
inquired the other day of an attorney in great practice, and he 
informed me, that the general opinion was, that the sheriff was 
not bound to employ an auctioneer, or to give any other notice of 
the sale than that of ringing a bell in front of the house where 
the sale was to take place ; and the consequence is, that it only 
too often happens in sales under the sheriff, that there is a most 
lamentable sacrifice of the property seized, for the benefit of the 
lower class of sheriffs’ officers and brokers in league with them, 
to the injury of the debtor and his general creditors, and with an 
advantage to the individual creditor, if any, which he ought not 
to enjoy. 

\ Another evil is, that the Law of Seizure enables the most 
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fraudulent debtors to do what every prudent knave constantly 
does, that is, make so clean a sweep of his property, that there 
shall not be forthcoming even the wherewithal to pay the ex- 
pense of obtaining a fiat of bankruptcy, and inquiring into the 
circumstances of the case. Generally speaking, a creditor will 
not stir if the expense is to come out of his own pocket; he is 
sufficiently disheartened by his first loss to be very unwilling to 
expose himself to any further risk: if therefore, he finds that 
there is a person in possession, under a seizure by the sheriff— 
under a seizure apparently sanctioned by the law—he lies down 
quietly under his misfortune, which he submits to as a thing 
irremediable. If no such law of seizure existed, then the debtor 
could not rescue the whole of his property; the only fraud he 
then could perpetrate would be the procuring accomplices to 
prove sham debts, and hand over to him the dividends; this, 
however, would be a hazardous undertaking, and not a very 
promising one, if there were any funds to pay the expense of 
inquiry. 

If these views be correct, it would follow— 

1st. That the remedy given to creditors by seizure of goods 
under a fi. fa. is a delusive remedy ; and, 

2nd. That such remedy, instead of being beneficial to the 
creditor whom it is intended and supposed to assist, actually 
—— him, by enabling the debtor more effectually to chéat 

im under the forms of law; and, therefore, so far as relates to 
this branch of the subject, the power which each creditor now 
possesses of seizing his debtor’s goods under a fi. fa., for his own 
exclusive benefit, is a mischievous power which ought to be 
abolished. 

I purpose, in one or two other papers, further to consider 
the subjects referred to; and ultimately to submit an outline of 
the provisions which, as I conceive, ought to be made, in order 
effectually to secure the honest debtor from oppression, and to 
repress the knaveries of the dishonest. 








THE ADVANTAGES OF AN INCONVERTIBLE CURRENCY. 
To the Editor of the Bankers’ Magazine. 
S1r,—The recent debate raised on Mr. Hume’s motion respecting 
light gold, and the unsatisfactory accounts of the wheat crops, 
have again given an interest to the subject of the Currency; and 
the public mind is just as uneasy in the prospect of future 
monetary difficulties, as if the late Banking measures had never 
been brought forward. It is also not a little remarkable, that 
the same editors of papers who were first to extol the sound 
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system thereby introduced, are now foremost in foretelling the 
fatal results of a bad harvest, as if such fatal results being fore- 
seen was not in itself a proof of wnsoundness and a complete con- 
tradiction to their former assertions. 

But however this may be, every reflecting man must feel the 
absurdity of making ridicule the test of truth, and will at once 
condemn the tone and manner of the Premier’s reply to Mr. 
Spooner, and will feel obliged to Mr. Newdegate for the prompt 
reproof administered. From my former letters you must be 
aware that I am completely in opposition to the Birmingham 
doctrines, and also the proposals of the Society for Emancipating 
Industry, both of which go to lowering the present standard of the 
currency, though to be brought about in different ways. I hold 
this would be doing as much injustice to the creditors of the pre- 
sent day as the debtors suffered under from Sir R. Peel’s Bill af 
1819. 

If it could be so contrived that the parties who then most 
unjustly gained could now be made to repay to those that suf- 
fered, then there might be some argument in its favor; but as 
the parties who would gain and suffer now are wholly distinct 
from those who gained and suffered then, the change recommended 
is equally opposed to both reason and justice; but although the 
censure applies alike to both the Birmingham and- Emancipation 
of Industry doctrines, inasmuch as they both agree in lowering 
the standard of the currency, yet they widely differ in other 
respects, which it may not be useless to examine into. 

The Birmingham parties wish to accomplish this object by 
a positive change in the quality and quantity of the coin, which 
would no doubt have the desired effect; but when this had been 
done, trade and manufactures would still be left as liable to 
monetary convulsions as ever. The pressure of taxation would 
be lightened on the payers of the taxes at the expense of those 
who were the recipients; but as long as the currency is founded 
on a metallic basis, or as long as it has any intrinsic value, it will 
be liable to be exported or hoarded, whenever the course of ex- 
changes or any other cause might create a demand for it at the 
Bank of England; and a denial of discount would be just as 
fatal, whether the £1 was reduced to be only intrinsically worth 
15s., or as if it had retained its full value. If this is a true state of 
the case, it is evident the Birmingham doctrines cannot be upheld ; 
but the importance of the subject entitles all who seriously give 
their minds to the discovery of a remedy at least to have their 
error pointed out, and not to be held up to scorn and ridicule. 

There is no one, I believe, who denies the justice of the 
complaint, that the Bill of 1819 brought ruin upon all debtors, 
and most exceedingly increased the pressure of taxation, which 























ADVANTAGES OF AN INCONVERTIBLE CURRENCY. 15 


still does, and still will press most heavily on the comforts and 
enjoyments of the mass of the population ; but it is equally true 
that at different periods since then, these taxes and other com- 
plaints have been little thought of, as in 1825, 1835, and now in 
1845, evidently showing, that whenever a denial of discount does 
not derange the operations of manufacture and commerce, and 
destroy the sources of employment and the earning of wages, 
everything goes right, and, therefore, that the great evil to be got 
the better of is the denial of discount, above referred to, and this, 
it seems now to be pretty well understood, can never be guarded 
against as long as the precious metals form the basis of our cur- 
rency ; for, so long as this is the case, their export brings on the 
calamity, and this export cannot, at times, be prevented. 

From seeing this, it may be presumed, that the Emancipation 
of Industry Society have adopted a different course—they, like 
their Birmingham friends, wish to lower the standard, (notwith- 
standing the injustice to debtors that would thereby arise), in 
order to lighten taxation ; but they, at the same time, see their 
object would only be half gained, if the denial of discount still 
remains to mar the prosperity of the country ; and, with this view, 
they propose an issue of fifty millions of inconvertible paper, to 
be based on the amount of taxation—by this means making gold 
and silver, like any other commodities, to rise and fall according 
to supply and demand, and to be exportable or importable at 
pleasure, without creating either alarm or inconvenience. If this 
latter result was gained, we have seen that taxation is not such 
as to prevent the prosperity of the country ; why, therefore, do 
palpable injustice to creditors, and benefit one portion of the com- 
munity at the expense of the other? This is a thing I conceive 
no British Parliament will, knowingly, be a party to, but it may, 
nevertheless, be worth examining a little further into the practi- 
cability of the scheme, seeing that many influential parties are 
converts to it. There can be ne doubt that an inconvertible cur- 
rency is a complete cure for the denial of discount, for the issuers 
can never be prevented from discounting by any fear of being 
called on for payment. But how is this fifty millions to be 
issued ? 

From its being stated that bankers’ notes will be payable in 
this paper, it is to be presumed that bankers will be expected to 
provide themselves with it, and will have, of course, to pay for 
it; but is it to be supposed they will buy more than they require 
for the purpose of redeeming their own issue? and as the reserve 
fund held usually for the purpose by bankers does not exceed 
one-third of their issues, the whole bank note issue of the United 
Kingdom would not, according to this, create a demand for more 
than about one-fourth of fifty millions, and there being no obli- 
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gation on bankers to buy what they have no occasion for, the 
other three-fourths must remain with Government or the issuers. 
Of course, this plan of issue would not have the desired effect. 
Must Government, therefore, force out this paper in its payments 
to army, navy, salaries, contracts, &c. In this way it would be 
possible to issue, certainly; but if these notes are to be cancelled 
as they are received in payment of taxes, others must be put 
into circulation, or else the currency would be reduced to nothing ; 
there would, therefore, be no use in cancelling as proposed. They 
may just as well be re-issued as new ones to be issued in their 
place ; and bankers’ paper being issued at the same time in the 
discount of mercantile paper, it is quite clear the over-issue thus 
created would lower the standard of the currency, not only with 
respect to gold, but with respect to commodities in general, 
which is the true criterion by which the value of all currencies 
are estimated. But as this would defraud the debtor, it at once 
becomes inadmissible, according to the principles I have started 
upon. It appears, therefore, quite evident, that if the denial of 
discount is to be got rid of without deranging existing contracts, 
some other plan must be resorted to. 

In order to accomplish this, I have long since, in sundry 
letters addressed to you, argued in favour of the plan laid down 
by Mr. Blacker in “The Evils inseparable from a Mixed Cur- 
rency ;” but at that time I had only argument to offer—now I 
have facts to prove my theory to be correct. I then quoted this 
pamphlet to show that the over-issue of notes during the Bank 
Restriction Act, was occasioned by the very plan wished to be 
adopted by the Emancipation of Industry Society, viz., by 
Government forcing out, in their payments, the amount of their 
repeated loans and Bank advances; and I asserted, on the same 
authority, that if these loans and advances had not taken place, 
it would have been impossible for the Bank of England, or any 
other bank, to have issued more than what the trade of the 
country called for, according to the term and rate of discount for 
the time existing; and never has there been any theory more 
completely borne out by experience, for it has so happened, that 
for a considerable period since then, Government has had no 
occasion for loans; and it has at the same time happened, that 
the Bank of England has been overwhelmed with a most unpro- 
fitable stock of bullion, which it is the interest of the Directors 
to reduce, and in order to this, they have extended the term and 
lowered the rate of discount, to a certain extent, and have thereby 
been enabled to extend their issues in conformity therewith, but 
beyond this they cannot extend their issues, and they cannot get 
rid of their bullion, do what they will. Now, if, under these cir- 
cumstances, they cannot get their bullion taken from them, which 
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is a valuable commodity, is it not perfectly clear that, under the 
same circumstances, inconvertible paper, which is intrinsically 
worth nothing, would have been still less easy to have been dis- 
posed of, and, therefore, that no fear whatever need be entertained 
of any over-issue of inconvertible paper; for this simple reason, 
that unless it is forced out by Government, the over-issue is 
impossible. It remains in the Bank as law and commercial 
stamps remain in the Stamp Office until the full price is paid for 
them, and this will not be done without necessity. Notes will be 
bought as counters are at cards, no one buys more than he wants ; 
and although the quantity in the counter-box may be unlimited, 
and to be had by any one who will pay for them, no one will pur- 
chase until he is obliged by necessity; and no over-abundance 
takes place. In opposition to the correctness of this analogy, it 
may, perhaps, be said, that these counters are bought with specie, 
or convertible paper ; but what is the specie, or convertible paper, 

urchased with? is it not by commodities, which is the same that 
inconvertible paper is bought with. Specie is only adding another 
link to the chain, for all our gold is itself bought by our com- 
modities. Or, it may be said, at the end of the game, the counters 
must be exchanged for their original value: but the game of life 
never ends ; a succession of players take each others places, and 
thus the counters in life go on for ever, still retaining their full 
value, and all that is necessary to make them do so is, that they 
shall not be forced out, but allowed to remain until those that 
want them pay the full price for them. And the same takes place 
in the issue of inconvertible paper ; let it remain until those that 
want it pay its full price, and there is no fear of their taking more 
than is absolutely necessary—and a certain quantity being always 
absolutely necessary, that quantity will always be kept in circula- 
tion at its full value. Do but adopt this, and all embarrassment 
arising about bad crops and export of gold is at an end, the cur- 
rency remains the same, and the discount market remains undis- 
turbed; gold may get up to £5 an ounce, if wanted—the higher . 
it rises the more it promotes the export of goods, and gives a 
certainty of keeping our people employed ; and there is no fear 
of our ever being without the precious metals, as, although the 
course of exchange may cause a certain export to Hamburgh, yet 
the same demand will cause an import from Asia, Africa, and 
America, the exchanges on which continents remain unaffected 
by any importation of grain we may require. 

By this means, the prosperity of our commerce and manufac- 
tures would be rendered permanent—the currency would be 
really sound, when based on the actual commodities of the country 
—and an end would be put to the absurdity of the present mode 


of speaking, calling the currency sound, when in the same breath 
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fears are expressed as to the effect which will be made upon it b 
the import of a month’s consumption of wheat, which, in itself, 
is conclusive proof of its being unsound. 

I should greatly wish that any one who denies the truth of 
these views would have the kindness to give his reasons for dis- 
senting, and let the public judge of the correctness of his opinions. 
It is notorious to every one, that there are about seven millions 
of convertible notes lying useless in the Banking department of 
the Bank of aera § ; and it is equally notorious, the Directors 
would be glad to realize a profit on the issue of a large propor- 
tion of them if they could; and as they cannot accomplish this, 
what occasion is there to look to taxation, or anything else, to 
withdraw notes from circulation, since this must be always done, 
when required, by the payments going in, and the want of appli- 
cants for more, when sufficient is already in circulation. I trust 
you will urge this on the attention of the public, and encourage 
people to state their objections. 

A RETIRED MERCHANT. 





BANK OF ENGLAND CIRCULATION STATISTICS. 


THE NEW. BANKING ACT AND RAILWAY SPECULATION. 


Ir is a curious feature in the discussion which has taken 
place on the merits of the recent acts for regulating the currency, 
that while all the leading writers of the daily journals have ex- 
pressed a very favourable opinion of the expediency and useful- 
ness of these measures, all the writers in publications, more 
particularly devoted to banking affairs, have taken an entirely 
opposite view of their tendency. The former think the recent 
Bank Act will operate advantageously, “and protect the public 
against the evils of an excessive paper issue ;” while the latter 
assert that the measure is obviously incapable of fulfilling any 
of the objects for which it was professedly enacted; and that in 
a time of pressure it will aggravate the evil it was intended to 
remedy. This difference of opinion exists between the same 
parties, even with reference to the conclusion to be drawn from 
the statistics now obtainable, of the operations of the Bank, 
under the new act, during the past twelvemonths. We give 
below an analysis of the returns of the Bank of England, for the 
year ending the 6th September last, with the observations of a 
Correspondent to The Times, that these returns shew that the act 
has operated satisfactorily and beneficially. In opposition to 
this statement, we quote the opinions of our contemporaries, 
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The Economist and The Atlas, with whose remarks, in the main, 
we agree. We do not think the case of the advocates of the 
measure is at all strengthened by the facts quoted ; and the utter 
failure of the act, as an impediment to extravagant speculation, 
is too palpable just now to require any illustration or comment. 

The following is the analysis of the Bank of England returns, 
as published in The Times, above referred to :— 


The Returns of the Bank of England, under the New Act, have now 
been published weekly for a period of twelve months. The following is a 
comparative statement of the position of the principal items in the accounts 
at the beginning and ending of the year, commencing Sept. 7, 1844, and 
terminating Sept. 6, 1845 :— 


BANKING DEPARTMENT.—DnR. SIDE. 






































Sept. 7, 1844. Sept. 7, 1845. Increase. Decrease. 
z£ z£ £ 
Proprietors’ Capital .... 14,553,000 .. 14,553,000 .. — 
| SRE eer ree 3,564,729 .. 3,608,180 .. 43,451 .. — 
Public Deposits ........ 3,630,809 .. 6,474,705 .. 2,843,896 .. — 

Other Deposits ........ 8,644,348 .. 8,507,213 .. -— -. 137,135 

Seven Days and other Bills 1,030,354 .. 1,021,689 .. —_ 665 
£31,423,240 £34,164,787 £2,741,547 —_ 

BANKING DEPARTMENT.—CR. SIDE. 

Sept. 7, 1844. Sept. 7, 1845. Increase. Decrease. 
z£ £ 

Government Securities . . 14,554,834 .. 13,468,643 .. — .- 1,086,191 
Other Securities........ 7,835,616 .. 11,967,081 .. 4,131,465 .. oo 
BN Socials st tice des 8,175,025 .. 8,255,505... 80,480.. _ 

GEE Nv eesbsdlnciwss 857,765 .. 473,558 .. — .. 884,207 
£31,423,240 £34,164,787 £2,741,547 wee 

CIRCULATION DEPARTMENT.—DR. SIDE. 
Notes. Sept. 7, 1844. Sept. 7, 1845. Increase. Decrease. 
z£ £ £ z£ 
In Circulation ........ 20,176,270 ..20,697,795 .. 521,525 .. _ 
In Banking Department 8,175,025 .. 8,255,505 .. 80,480 — 
£28,351,295 £28,953,300 £602,005 — 
CIRCULATION DEPARTMENT.—CR. SIDE. 

Sept. 7, 1844. Sept. 7, 1845. Increase. Decrease. 
z£ £ £ £ 
Gold Bullion ......... . 12,657,208 .. 12,982,591 .. 325,383 .. — 
Silver Bullion.......... 1,694,087 .. 1,970,709 .. 276,622... _ 


£14,351,295 £14,953,300 £602,005 
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The following are the extreme variations in the principal items :— 
BANKING DEPARTMENT. 





Dra. Highest. Lowest. 
Public Deposits ........ 8,147,290 12th October, 1844 .... 2,643,448 26th April, 1845. 
Other Deposits ........ 11,753,022 12th April, 1845 ...... 7,864,144 23rd November, 1844. 
Cr. 
Government Securities . . €16,352,834 12th October, 1844 .... 13,321,844 about 9th August, 1845. 
Other Securities ........ 13,126, 29th March, 1845...... 7,835,616 7th September, 1844. 
Notes, unemployed cece 9,854,615 14th June, 1845 ...... 6,224,845 26th October, 1844. 
CIRCULATION DEPARTMENT. Actual Circulation 
Dr. at that time. 
Notes .......++ £30,051,610—highest 2ist June, 1845 .......... 20,214,435. 
EE. scanssedas 27,400,995—lowest 9th November, 1844........ 20,556,720. 
Ce a in both Departments............-... £16,639,315—highest 21st June, 1845. 
* '\ Ditto GF Cg. ca dvccwvnsencses 14,038,751—lowest 2nd November, 1844. 


The aboye table of the highest and lowest period of the notes issued, does 
not, however, give a correct statement of the actual circulation of the Bank of 
England, arising from the varying amounts held by the banking branch; the 
following must be taken to estimate the real amount of paper employed by 
the public :— 

Circulation with the public, £21,613,690, highest, July 12, 1845. 

Circulation with the public, £19,123,365, lowest, Dec. 28, 1844. 

From these tables it appears, on a comparison of the two extreme periods, 
Sept. 7th, 1844, and Sept. 7th, 1845, that the only item which has suffered 
any considerable variation is the article of public deposits, which shows an 
increase of £2,843,896, and which has occasioned an increase in the money 
employed in Government and other securities of about an equivalent sum. 
The extremes of the variations in amount have also been principally occasioned 
by the same cause, the public deposits having varied from £8,147,290, on the 
12th of October, 1844, £2,643,448 on the 26th of April, 1845. The private 
deposits also show an extreme variation of nearly four millions. 

In all cases, however, the compensation for these changes has been prin- 
cipally made by the money employed in Government and other securities ; 
the variations in the amount of notes actually in the hands of the public never 
having exceeded £2,500,000, on phen pon. the highest with the lowest return. 
The greatest variations in the circulation within a short period, were 
between the 5th and 12th of April, 1845, when there appears to have been a 
sudden increase of about £1,100,000, and again between the 5th and 12th of 
July, 1845, when the increase was about £1,000,000. 

Considering the speculative mania which has existed in Great Britain 
during the period represented above, a correspondent, noted for research in 
money matters, observes, that we have reason to congratulate ourselves on 
having a system that will protect the public against the evils of excessive 
paper issues, while it will give the commercial and agricultural interests a full 
supply of money, as is shown by the prevalence during the same period of a 
low rate of interest, 

That the issues of the Bank of England would have considerably 
exceeded those exhibited above had not the new law operatcd as a preven- 
tative, is inferred by our correspondent, not only from the experience of past 
years, but also from the returns of the Scotch and Irish banks :— 


Scotch. Irish. 
March 30, 1843 ........ 2,457,601 ........ 5,105,140 
March 30, 1844 ....... . 2,616,712 ........ 5,997,172 
Sept. 14, 1844....... - 2,940,456 ........ 5,411,412 
Nov. 9, 1844 ........ 3,284,295 ..... «++ 6,729,147 
June 21,1845 ........ 3,485,581 ........ 6,619,052 


If (continues our correspondent) the action of the Bank of England had 
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not been limited, they would have gone on in ing in the same ratio as the 
Scotch and Irish banks, and the events of 1825 would ins occurred once more. 


In reply to these remarks, we quote the following from 
The Economist :— 


The Times of Wednesday last contained an article commenting upon the circu- 
lation of the Bank of England during the last year, and drawing inferences from 
the facts stated, with regard to the New Bank Bill, much calculated to mislead 
the public as to the effect and tendency of that bill, and especially as to its power 
to repress speculation, and finally to prevent a reaction in the state of credit. 
The article makes a comparison of the Bank returns on the 7th of Sep- 
tember, 1844, and the same day of the pregent month; and after showing the 
extent of the variations in the amount of each item of those returns during 
the year, it proceeds to argue that the circulation of the Bank has been re- 
pressed by the operation of the New Bank Bill, and occurrences thereby 
avoided similar to those which took place in 1825; and the public would 
therefore be led to rely upon the New Bank Bill as affording a guarantee 
against any serious reaction in the money market. All this argument pro- 
ceeds upon the notion that the amount of paper circulation is tobe taken as 
the criterion of the ease of obtaining credit, and the facilities with which 
money can be obtained. Now, if that notion required a refutation, the expe- 
rience of the last year furnishes it abundantly ; for never at any former period 
have greater facilities existed for obtaining money at the lowest rate of interest. 
The Bank of England, released by public opinion, and by the act of the legis- 
lature from any responsibility with regard to the currency, has felt at perfect 
liberty to conduct its business only with a view to the way by which, as 
bankers, the largest amount of profit could be made with safety to the esta- 
blishment. And in this wise and Lig. course it has felt at liberty to adopt 
means, and to advance money upon classes of securities which at any former 
period would have been rejected as incunsistent with the supposed control 
the Bank was expected to exert over the currency and commercial credit. We 
have little doubt that, in place of speculation having been repressed by the 
action of the New Bank Bill, it has rather been encouraged; and in saying 
this we do not wish to infer any blame to the Bank. It is now acknowledgedly 
in a position to use all its means only with a view to the interests and safety 
of its proprietary, and it is its obvious duty to do so. But the low rate of 
interest which has been maintained during the year, and the securities on 
which the Bank has advanced: money incidental to the prosecution of its busi- 
ness, and the large sums at its disposal, have nevertheless had the effect of 
iving unusual facilities for obtaining money. But notwithstanding these 
ficilities, the accounts stated in the Times show that the lowest amount of 
notes in the hands of the Bank during the year was £27,400,995, which it 
was entitled to issue under the new act, and that at that- moment the whole 
amount in circulation was only £20,556,720. We are, then, ata loss to know 
how this act which, at the lowest point, left a surplus of notes of nearly 
£7,000,000 unused in the hands of the Bank, can in any way be supposed to 
have suppressed the amount of circulation. That the Bank is at this 
moment affording to the public a much larger amount of accommodation 
than it did a year ago, is evident from the fact that the amount of private 
securities on which it has made advances, is no less than £4,131,465 above 
that at the same time last year. Thus, although the circulation has remained 
almost stationary, additional money has been advanced on bills and other 
securities to that enormous amount ; which shows how indifferent a criterion 
of the state of credit, and the amount of accommodation afforded to the 
public the mere quantity of notes in circulation is. 
But very little consideration will show any one acquainted with the prac- 
tice of business that this must be so. Messrs. Gurney, Overend, & Co. issue 
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no notes, They may discount bills, or advance money in one day to the 
amount of one hun thousand pounds. The amount is paid by cheques 
upon their bankers, which each party pays through his own er, and the 
le matter is balanced without the intervention of notes at the clearing 
house. No one, therefore, will pretend that, whether that eminent firm in- 
crease their discounts or diminish them, anything is either added to or sub- 
tracted from the circulation. What is the difference if the transaction takes 
lace with the Bank of England, which does issue notes? The individuals 
ing, in place of receiving Messrs. Gurney & Co.’s cheques, receive 
bank notes, which mp: pay to their bankers, who again return them to the 
Bank of England, in all probability the same day. 

It may, however, appear extraordinary that so t an expansion should 
have occurred in the trade of the country during the last year, and that the 
circulation of notes, both of the Bank of England and of the coun ‘ 
should remain stationary and below their prescribed amount. This, however, 
is to be accounted for by the r perfection of banking facilities, by which 
remittances of money are e from one part of the country to another, and 
by the more general practice among traders of all classes keeping i 
accounts, and transacting their business by cheques, in place of notes. 
purposes for which large notes are usually used, are equally well performed by 
cheques and letters of credit from bankers in one rs of the country on their 
correspondents in other parts. The only part of the circulation for which 
such economising methods cannot be used, is the gold and silver coin used in 
the payment of wages, and for general P ses of expenditure, and there 
can + doubt that during the last year this undergone a great increase, 
and which has been the chief cause of the diminution of bullion in the Bank 
to the extent of more than £1,000,000 in a few months. This, again, shews 
how impossible it is to judge of the _— of the whole circulation merely by 
returns of the portion comprised of notes of five pounds and upwards. 

The Times, however, draws an inference from the increase of circulation in 
Scotland and Ireland, that, but for the new Bank bill, the circulation of the Bank 
of England would have increased in a similar proportion. The Times says:— 

That the issues of the Bank of England would have considerably exceeded 
those exhibited above, had not the new law operated as a preventative, is 
inferred by our correspondent, not only from the experience of past years, but 
also from the returns of the Scotch and Irish Banks :— 


Scotch Irish 
March 30, 1843 ........ 2,457,601 ........ 5,105,140 
March 30, 1844 ........ 2,616,712 ........ 5,997,172 
Sept. 14, 1844 ........ 2,940,456 ........ 5,411,412 
Nov. 9, 1844........ 3,284,295 ........ 6,729,147 
June 21, 1845 ........ 3,485,581 ........ 6,619,052 


In Scotland and Ireland the use of cheques has been comparatively little 
resorted to, as the means of transfering money from one account to another, 
and the circulation is therefore more susceptible of fluctuation in accordance 
with the extent of business. But the chief reason which causes a greater 
apparent fluctuation in the circulation is, that notes being in use as low as one 
pound, their returns embrace the whole amount of their circulation, while the 
returns in England embrace only that of five pounds and upwards, excludin 
our gold ci ion, which — with the Scotch and Irish cne-pound 
notes, and on which the greatest fluctuations takes place. 

Great as has been the tion during the present year in public com- 
panies, it will be observed that as yet but little money comparatively has been 


mvested; the deposits which have been paid have been mere transfers of 
money from one hand to another, and have remained in bankers’ hands, 
swelling the amount of their deposits applicable to all the usual purposes of 
accommodation. As the works progress, no doubt capital will be more 


in 
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demand, the rate of interest will rise, and the circulation, but chiefly that of 
coin, will materially increase for the payment of wages, and in the great ad- 
ditional expenditure which must take ads But all this may be accomplished 
without any material increase in the bank-note circulation. 


The following observations on the same subject, are from 
The Atlas :— 


The Times of Wednesday, under the head of “Money Market,” contained 
some tabularly-arranged illustrations of the movements of circulation and 
banking, but with relation exclusively to the Bank of England, for and during 
the year ending with the 7th of the present September, which are valuable as 
materials for reference and calculation. It is difficult, however, from the pre- 
mises, to understand how the deduction sought to be established on one of the 
merits claimed for the Ministerial Banking and Currency Bill can be arrived at. 
It was assumed in the discussions on that measure, and urged as its chief re- 
commendation, that it would operate restrictively to “protect the public “as 
the evils of excessive paper issues,” to quote the words of the Times. Now, 
whether prospectively it may or may not come to have that effect with public 
benefit, it is beside the present business to inquire. The time has not yet 
arrived for testing the efficiency of its action, or the useful development of its 
machinery, in that sense and in the sense accompanying of public interest and 
accommodation. To us it appears as a general proposition indisputable, that, 
when really called into action, the provisions of Sie Robert Peel’s bill will 
not only be powerless for good, but the instrument of positive mischief. In 
ordinary times it may be harmless enough either for good or evil: in extra- 
ordinary emergencies, when alone its latent properties and injurious tendencies 
can be fairly developed, there is only too grave cause for apprehension that, 
should it be worked out, or attempted to be worked out, supposing that 
possible, with a high unflinchin ent, it may result in a revolution of pro- 
perty and confusion of values. In its enactment the Premier, like the currency 

ioctors whose crotchets he fathered, evidently had in view the present to the 
disregard of the future. The primary and more immediate objects present in 
his mind were to make prices low, or keep them so, and to raise the value of 
the public funds so as with greater facility to reduce the rate of’ interest, and 
operate conversions of stocks of a higher into a lower rated denomination. 

We shall take an early occasion to examine and discuss the merits of the 
currency doctrine, as formalized in the Premier’s bill, more at length hereafter, 
and in a larger point of view than as limited merely to the operations of the 
Bank of England. In the meantime we may just remark in proof of the utter 
impotence of the bill, as a restrictive power, even in a period of railway and 
speculative excitement like the present, that the active circulation of the 
on the 7th of this month, as compared with the circulation on the 7th S 
tember, 1844, has expanded only to the extent of £521,525, being the 
difference between £20.176,270 at the latter date, and £20,697,795 at the 
former. Moreover, that in addition to the notes in circulation as thus stated, 
the banking department of the Bank held, of notes wnemployed, surplus re- 
presentative values to the amount of £8,255,505 on the ah current, against 
£8,175,025 at the same date in 1844. 

If beneficial employment could be found in loans and discounts for this . 
surplus mass of motionless values, they would doubtless be issued. But with : 
all the inducements of a low rate of interest, and most active competition in 
the general money market with all other banking and discount interests, it is 
notorious that the Bank cannot turn these surplus values to account, by con- 
verting them into active instruments of profit. The directors, in the interest of 
the institution and the proprietary, have every possible incentive, nevertheless, 


to extend their banking business as the only means for securing and increasing 
the rate of Bank stock dividends. 





Savings’ Banks. 


ON THE ORIGIN AND PROGRESS OF SAVINGS’ BANKS. 


Ir is probable, that during the last and present centuries’ there 
have om more public writers whose works have directly tended 
to attract general attention to the means of ameliorating the con- 
dition of the poor than during any previous centuries. No 
arrangement, however, next to providing employment for the 
poorer classes, and by it the means of present subsistence, was 
so important as that of affording them the opportunity of hus- 
banding their resources, to form a provision against declining 
age and future necessities. Such an arrangement, at first only 
partially effected by the institution of the Friendly Societies, 
would, it was expected by the founders of Deposit Banks for the 
safe custody and increase of smail savings belonging to the indus- 
trious classes, have been completed through the medium of those 
institutions: but, although large sums have been, from time to 
time, accumulated in them, the proportion belonging to the 
poorer classes has, it is feared, formed but a very small item. 
Among the principal advocates for the foundation and extension 
of Savings’ Banks, as displayed in their various works on the 
subject, may be named Rose and Colquhoun in England; Ber- 
noulli and De Candolle in Switzerland; Krause and Malchus in 
Germany; and Délessert and Prevost in France—the last is the 
present zealous and talented Comptroller of the Paris Savings’ 
Bank, consisting, at the present time, of a central office and six- 
teen branches. 

It has been stated by a German writer on the subject of 
Savings’ Banks, that the first Savings’ Bank in Europe, of which 
there is now any public record, was established at Berne, in 
Switzerland, in 1787; that about the same time another was 
established at Geneva; and that in the year 1792 a third was 
established at Basle. From that period, the number of Savings’ 
Banks in Switzerland has gone on gradually increasing. As 
regards England, it appears certain, although there has been 
some controversy on the subject, that the first institution here, 
approximating in its character to the existing Savings’ Banks, 
though on private, not national security, was established in the 
year 1798, at Tottenham, in the neighbourhood of London. 
Subsequently, several similar institutions were founded, viz., at 
Wendover in 1799; at West Calder, and at Ruthwell, in Scot- 
land, in 1807 and 1810; at Bath in 1808 ; at Edinburgh in 1813; 
and at London, and other places, in 1816. The dates of the 
first Acts of Parliament, by which the Government undertook, 
at the public expense, and on national security, the support of 





SAVINGS’ BANKS. 25 


Savings’ Banks, are the 11th and 12th of July, 1817 ; and within 
a few months after that period, there were about one hundred 
Savings’ Banks in England. This number has gone on gradually 
increasing ; and on the 20th of November, 1842, the date up to 
which the last printed Parliamentary return on the subject was 
made up, it amounted to 562 in the United Kingdom. 

It was not until the year 1818 that France imitated the 
example of Switzerland and England, in the establishment of 
Savings’ Banks, the first institution of the sort in that country 
being opened in Paris, on the 15th of November, in that year. 

Others were very soon afterwards established in the different 
provinces; and the total number of them on the 31st of Decem- 
ber, 1844, was 332, exclusive of the Paris Savings’ Bank and its 
branches. In addition to Switzerland, England, and France, 
Savings’ Banks for the poorer classes have been established, within 
the last few years, in almost all the other countries of Europe. 





SAVINGS’ BANKS IN SWITZERLAND. 


As Switzerland may be considered the parent country of Savings’ 
Banks, some information on the subject of those institutions 
there, and of the use made of them by the labouring population, 
extracted from Dr. Bowring’s Report on the Commerce and 
Manufactures of Switzerland, addressed to the Lords of the Com- 
mittee of Privy Council for Trade, and dated the 30th of April, 
1836, may be interesting, although not brought down to a very 
recent period. 

In the canton of Appenzell, Savings’ Banks are established 
in almost every parish, but the working classes seldom deposit 
in them any of their earnings, preferring to buy with them 
houses, land, furniture, or such like property. In the canton of 
Neufchatel, the ambition of a workman is to invest the fruits of 
his economy in the acquisition of land, and, until he has the 
means of so doing, he has the advantage of a Savings’ Bank, 
which is administered gratuitously at Neufchatel, and the Direc- 
tors of which lend the money at 4 per cent. on landed or other 
undoubted security, paying the depositors interest at the rate of 
34 per cent. Out of a population of 56,000 persons, there were 
3,084 depositors in the Neufchatel Savings’ Bank in 1834. 

In the canton of Basle, a Savings’ Bank had been established 
several years ; in 1834, its capital amounted to 353,000 francs. 
No individual is allowed to put in more than 60 francs per an- 
num, and the interest is three per cent per annum. There are 
also other establishments in the same canton, under the inspec- 


tion of the municipal authorities, for the safe employment of 
very small sums. 
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The Geneva Savings’ Bank owed its establishment to a 
Councillor of State, M. Tronchin, who devoted a sum of 160,000 
florins, and the interest thereon at four per cent., for six- 
teen years, to guarantee the security of the depositors money. 
Among the fundamental articles, dated 5th August, 1816, 
of the Geneva Savings’ Bank, one was, that the object should 
be to receive deposits of small sums only from workmen, 
artisans, servants, and others of the poorer classes. Another 
was, that deposits should remain for one year, and that three 
months notice should be given of withdrawal; and a third was, 
that no individual should be allowed to deposit more than 500 
florins annually, nor become a creditor for more than 2,500 
florins. On the 20th June and 13th November, 1822, the 
Council of State made additional regulations, and among them 
was one, that, considering the necessity of confining the institu- 
tion exclusively to the poorer classes, the managers should be 
specially required to guard against individuals availing themselves 
of the Bank, who are not of the class for whose benefit it was 
instituted. 

The assets of the Bank are placed in mortgages on property 
in the canton, and in commercial bills, having a sufficient number 
of satisfactory endorsements. 

The committee of the Bank were engaged, at._the time when 
Dr. Bowring prepared his report, in providing a method of 
enabling the creditors to the amount of 2,500 florins, to invest 
their capitals in satisfactory securities, so that they might com- 
mence fresh savings. 

The amount due by the Bank on the 31st December, 1835, 
to 7,279 depositors, was 5,136,171 florins; and the value of its 
assets on the same day was 5,577,765 florins. 

After the example of the Council of State of Geneva, and the 
Managers of the Savings’ Bank there, the propriety of making 
some precise and general regulations as to the classes of persons 
to be admitted as depositors in our own Savings’ Banks, and as 
to the disposal of their deposits when they obtain, with interest, 
the maximum amount allowed, might, and it is hoped, will come 
under the consideration of the Government during the present 
recess. Had the small section of the paid officers of Savings’ 
Banks directed their attention to these and similar points at 
their numerous meetings held in London at the St. Martin’s 
Place Bank in May, June, and July last year, and assisted 
the Chancellor of the Exchequer with their suggestions on 
the subject, they would have done more to promote the real 
benefit of the legitimate depositors, on whose sole behalf their 
—— was pretended to be carried on, and would have dis- 
played a less interested feeling, than by concocting and propa- 
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gating mischievous statements—some of them unfounded— 
attacking the Government and National Debt Commissioners, 
_— on the ground of mismanagement of the Savings’ 

anks funds, and other transactions connected with them ; 
proceedings and conduct which Mr. Goulburn very properly 
regarded as an impertinent interference on their part, as public 
servants in the receipt of public money, with circumstances, 
which, as truly stated by him in the House of Commons, 
when the Savings’ Bank Bill was considered in committee, they 
had no business to meddle with, and which had nothing whatever 
to do with the principle of the measure he, as the financial agent 
of the public, had thought proper to introduce. 





SAVINGS’ BANKS IN FRANCE. 


Ar a general meeting of the directors of Savings’ Banks, recently 
held under the presidency of M. Menjamin Délessert, the report 
of the operations during the year 1844 was read. From this it 
appeared that the amount of the sums paid in during the year 
was 46,940,000f., and the reimbursements 39,674,000f., leaving 
a balance of 7,275,000f., which, added to the balance in hand 
at the end of 1843, makes the total deposit in hand 112,061,000f., 
due to 173,000 depositors on the 31st December last. There 
were 35,750 new depositors during 1844. The average of the 
sums paid in by the new depositors was 174f.; that of all the 
sums paid in, 140f.; that of the reimbursements, 433 f.; and 
that of the 173,000 balances of books, 646f. The bank has 
established a new branch at Batignolles, making a total of six- 
teen branches. The books given to 1,762 children by the Duke 
of Orleans, amounting originally to 40,000f., now amount to 
180,000f., from additional payments made by the parties; a 
proof of the beneficial results of the bounty of the deeply 
regretted Prince. The bank has purchased the house, No. 12, 
in the Rue des Vieux Augustins, which has made this fine 
establishment complete. The President stated the payments 
made into the central bank by all the departmental Savings’ 
Banks during 1844. The sums due to them on December 31, 
amounted, comprising the Paris Bank, to 392,000,000f., being 
42,000,000f. more than at the end of the preceding years. 
The report contains many other details on the statistics of the 
new depositors, on the provisions of the new law, and on the 
means of giving a greater extension of the useful institutions. 











Banking and Commerrial Law. 


ON THE LEGALITY OF SALES OF RAILWAY SCRIP. 


The immense amount of capital now invested in Railway 
Stock of every description, renders it a matter of much impor- 
tance for the owners of such stock, to ascertain exactly their 
rights and liabilities. The peculiar conditions under which Rail- 
way Companies can exercise their powers for raising capital, and 
the uncertain and imperfect nature of those powers, during 
different stages in the formation of the company, make it very 
desirable that the law of railway property should be clearly 
defined and understood. In our last number we directed atten- 
tion to some of the important features which distinguish a 
company, before and after it has obtained the sanction of the 
Legislature. Our observations referred to the duties and liabili- 
ties of the promoters or directors. In the present article we 
shall consider some questions of importance which have recently 
been brought prominently into notice, as to the rights of sub- 
scribers, or holders of “scrip,” before the company has been 
constituted by Act of Parliament. In order that the very 
important points connected with this subject may be clearly 
understood by those who have but little knowledge of the 
technicalities of the laws, as well as by those who may have had 
more experience on the subject, we shall describe in as simple a 
manner as we can, the difficulties which attend the question, 
“whether the sale of railway scrip is legal or otherwise ?” 

When an applicant for railway shares has obtained an 
allotment of shares, he receives a letter from the Directors of the 
Company informing him of the fact, and authorizing him to pay 
the deposit to their bankers. On paying this deposit the bankers 
give a receipt, which must be taken to the Company’s office, and 
exchanged for a certificate, which is in the following, or a some- 
what similar form :— 

Y. AND L. RAILWAY COMPANY. 
(Provisionally Registered.) 
Capital £1,600,000, in 32,000 Shares of £50 each. 
Deprosir £2 10s. per SHARE. 
OFFICES OF THE COMPANY, NO. CHARING CROSS. 

This is to certify, that the holder hereof has paid the deposit 
of £2 10s. per share on 100 shares in this company, and is 
entitled to the same, and all benefits and advantages thereof. 
The holder must sign the requisite deeds in respect of the above 
shares when requested, or the shares will be forfeited to the 
company. 
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Then follow the signatures of the proper officers, and this 
document is commonly known as “ scrip.” 

It has been the custom for parties who received allotments 
of shares in this way, to dispose of their right to such shares 
by handing over to a purchaser the “ scrip” which they 
received from the company, and thus place him in their own 

sition as the holder of the perce x stock. The question 
as been raised, however, whether sales of this description are 
legal. In Wordsworth’s treatise on the law of Joint Stock Com- 
yt there is the following passage, which is generally quoted 
y those who contend that the sale of such scrip is illegal. 

“A share is a certain part, or definite amount of interest, in a 
particular company. That company must be established before 
any share can be said to exist. Where, therefore, a railway 
company is contemplated, and certain scrip are issued between 
the time of its announcement and that of obtaining the Act of 
Parliament, they are not shares because they cannot legally be 
transferred ; they are merely instruments which will entitle the 
persons who may have executed the “ subscription contract,” at 
the time of obtaining them, to have shares given to them by the 
company after the Act has been procured; but they convey no 
property by assignment.” 

rt. Wordsworth’s work contains such an immense number of 


reported cases, many of which conflict with, or qualify each other, 

so much that where they are not brought together, and a balance 

struck between them, it will be found that some important points 

will spo to be stated one way in one page of the work, and in 
e 


a different way in another page. Thus as regards equitable 
mortgages of shares, at page 292 it is stated that, “shares remain 
in the order and disposition of the transferer, unless the mode 
of transfer pointed out by the Act of Parliament, is strictly 
followed.” But at page 297, it is said, “In order to take shares 
out of the order and disposition of a bankrupt shareholder where 
he has deposited or mortgaged them, notice thereof must be given 
to the company.” Thus implying that the shares would not 
remain in the order and disposition of the depositor or mort- 
gager if notice were given, although the forms of the Act were 
neglected; and several cases are afterwards quoted, where it will 
be found, upon referring to them, that the mode of transfer 
pointed out by the Act was not followed, and yet the shares 
were held not to be in the order and disposition of the bank- 
rupt, notice having been given to the company. 

Now, there is a passage in Wordsworth’s work, with reference 
to the sales of scrip, which, in a similar way, does not quite 
harmonize with what has been already quoted as to the illegality 
of such transactions. At page 68, it is said, “ One of the indicia 
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of illegality of companies is, as already stated, the ing and 
pate ard shares oak without oe limitation. Bat Shilat 
this is so, yet it must be shewn to have an injurious tendency, 
for it is not of itself illegal; but only in its objects and results. 
A plea was framed to meet this view of the “ Bubble Act,” ina 
recent case. By the deed of settlement of the company, trans- 
ferable stock to any amount was to be raised in shares; the 
only restriction being, that the transferree should have no right 
to act, or receive any benefit, until his title should have been 
approved of by the solicitor of the company ; a matter of regula- 
tion, more properly, than of restraint of the power of transfer. 
This provision of the deed, in the opinion of the court, supported 
the allegation in the plea. But it was doubted whether, Teldet 
to the doctrine in Rex v. Webb, that would have been an offence 
within the Bubble Act; and as the common law was now to be 
referred to, the court, in the absence of evidence of injurious 
tendency, held it not to be illegal.” This passage shews that the 
legality of the transfer of scrip depends upon the objects of the 
com ; 

t + therefore, that the matter is left in some doubt 
by Wordsworth, and that when the whole of the cases quoted in 
his book are considered, it is difficnlt to understand clearly what 
is the real state of the law upon the question. 

In the absence of any satisfactory judicial decision to set the 
point at rest, it will be be useful to know what are the opinions 
of counsel who have been consulted with reference to the question. 
The proprietors of the “ Leeds Times,” in a recent number of their 
publication, gave a very good digest of the state of “legal 
opinion ” on the point, which will be found in our Legal Miscel- 
lanea ; and subsequently the opinion of Mr. Martin, the Queen’s 
Counsel, was quoted in that publication; which, as it very 
strongly supports the opinion of an eminent counsel which we 
have p Berney with reference to another point connected with 
the same subject, we may notice here before quoting the opinion 
referred to. 

The following is the question upon which Mr. Martin’s 
opinion was requested :— 

“Whether the contract in this case can be enforced, a 
Act of Parliament for making the Railway was not obtained, and the 


were. only serip shares ; and notwithstanding the contract was for the sale of 
shares and not scrip ?” 


The opinion given by Mr. Martin was as follows :— 


“I think the contract, in this case, can be enforced, notwithstanding the 
contemplated Act was not a ye the time of ional © the contract. In 
general, by the law of Englan contracts are , unless in very par- 
ticular cases ; and in my opinion, there is nothing illegal in one man agreeing 
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to sell another his right, or even his chance of being afterwards admitted to 
be a partner or shareholder in a proposed Joint Stock Company. This was 
the real subject of sale in this case, and in my opinion there was nothing 
illegal in the contract in respect of it. There is a case of Garrent v. Hardey, 
6 Scott, 476; 5 Mannings and Grainger, 471; which tends to give some in- 
formation upon the subject; but I myself do not entertain any doubt as to 
the legality of the contract. As to the word ‘shares’ being used in lieu of 
‘scrip shares,’ the question would be, what was the real subject matter of 
sale?—and I do not think there would be any doubt that what are commonly 
called scrip shares were the real things agreed to be sold.” 


This opinion is very clear and decisive, but we should have 
been better satisfied with it if it had referred to the bearing 
which the Joint Stock Companies Act has upon the matter. It 
will be observed, however, that it differs altogether from the 
passage we first quoted from Wordsworth, who also omits the 

oint Stock Companies Act from his consideration. This Act 
was carefully framed, no doubt; but many difficulties arise in 
applying it to actual practice. Not the least of these is to ascer- 
tain the precise application which the Act has to Railways. 
Section 26 provides, that “with regard to subscribers and every 

rson entitled or claiming to be entitled to any share in any 
saint Stock Company, the formation of which shall be com- 
menced after the first day of November, 1844, that until such 
Joint Stock Company shall have obtained a certificate of com- 

lete registration, and until any such subscriber or person shall 
a been duly registered as a shareholder in the said registry 
office, it shall not be lawful for such person to dispose, by sale 
or mortgage, of such share, or of any interest therein; and that 
every contract for, or sale or disposal of such share or interest 
shall be void, and that every person entering into such contract 
shall forfeit a sum not exceeding £10.” Section 2, of the same 
Act provides, that “except as hereinafter specially provided, 
this Act shall not extend to any Company for executing any 
Railway.” 

We have been favoured with the perusal of a case sub- 
mitted to a counsel in great practice, in which his opinion was 
requested upon the legality of sales of railway scrip, and his 
attention was particularly called to the law laid down in Words- 
worth, and to the last mentioned clauses of the 7 and 8 Vic. 
c. 110. The following is a copy of his opinion:—“ The re- 
striction in sec. 26, 7 and 8 Vic. c. 110, does not in terms apply 
to shareholders in Railway Companies. By sec. 2, it is provided 
that the Act shall not extend to Railway Companies, &c., except 
as thereinafter is specially provided. But for the provisions of 
sec, 26, there is nothing illegal in the sale of a share in a Joint 
Stock Company, or making the shares transferable at the mere 
will of the owner. Harrison v. Heathorn, 6 Manning and 
Grainger, 81.” 
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We have now submitted to the reader the principal facts which 
exist for forming a judgment upon this important question. Inde- 
mig of the late Act, the weight of a? is decidedly in 

wour of the legality of sales of scrip in Railway Companies, 
and an attentive consideration of that Act does not lead us to 
believe that it was intended to alter the law in this particular. 
The subject is open to much discussion, but we do not think 
there is any reason to conclude that the sale of railway scrip will 
be te tos | to be illegal, notwithstanding the opinions quoted in 
our Legal Miscellanea this month. G. J. 8. 


FRAUD WITH CROSSED CHEQUES. 


In The Times, a few days since, there appeared the following 
case, with reference to a fraud committed with a crossed cheque, 
which deserves attention. The party writing says :— 


“I was indebted to a shipbroker for a small amount for freight, and was 
applied to on ’Change for the amount, with a request that, as my counting- 
house was out of the way for him to send for it, I would send it by post. I 
promised to do so; and, accordingly, a cheque for the amount, bearing date 
the 7th of August, and crossed ‘——— and Co.,’ was sent to the post. The 
cheque came regularly through my bankers, and I, of course, concluded that 
all was right until last Wednesday, when I was again applied to for the 
amount. I expressed my surprise at the application, as I had sent a cheque 
as ested to do, but was informed that it had not reached their hands. I 
therefore sent to my bankers to ascertain by whom the cheque had been 
cleared, and learnt that it had been paid in by the bank, who informed 
me, on the inquiry, that they had received it from Messrs. ——, who kept an 
account with them. I next applied to Messrs. to know how it came 
into their hands, and was informed by them that a man, who gave the name 
of ——, came to their shop on Monday, the 11th of August, about four o’clock 
in the afternoon, and after selecting a quantity of , tendered this cheque 
in payment. I inquired if they knew the party, and they answered that they 
did. not ; and in reply to a remark I made as to the propriety of taking a 
crossed cheque, they answered that they had taken care of themselves by 
passing it through their bankers before they parted with their goods, and as 
to the rest, I might take any steps I pleased.” 





Since this communication appeared, several correspondents 
have inquired whether the party who lost the cheque cannot recover 
back the amount from the tradesmen by whom it was taken and 
cashed? and whether, in the event of a person sending a crossed 
cheque by post in discharge of an account, and the cheque being 
abstracted and paid away in a similar manner to the above, the 
drawer has a remedy against any party, or must bear the loss 
himself? 

We have already discussed so fully the law of crossed cheques 
that we may refer to our previous numbers for information on 
this important subject; but with reference to the points noticed 
above we may observe, that the simple fact of the cheque being 
crossed does not give the drawer a right to recover, of the trades- 
man, the amount of the stolen cheque. It is absolutely necessary 
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for the payer of a blank crossed cheque, who has no banker, to 
pass it to some friend who has, and this occurs daily in the 
course of business. Nor has it ever been decided that a specially 
crossed cheque is not negotiable, although we have already 
expressed an opinion that the banker upon whom it is drawn 
would be bound to institute some inquiry before paying such a 
cheque to any other banker than the one whose name was 
crossed. See Bankers’ Magazine, Vol. I1., p. 217. : 

Crossing a cheque in blank renders it necessary that presen- 
tation should be made by a banker, and thus throws an impedi- 
ment in the way of the thief, but it does not render the drawer 
perfectly secure from loss. 

The right of the loser of a crossed cheque to recover either 
the cheque itself, or if it has been cashed, then the amount 
thereof, depends upon the same principles which regulate bills of 
exchange and bank notes; and the law on this subject has been 
fully discussed in articles in the Bankers’ Magazine, Vol. I1., 
343, and Vol. III., p. 32, to which we beg to refer. 








Legal Miscellanea. 


Note.—Under this head we shall insert brief reports of 1 decisions affecting Bankers and 
Merchants, as they occur from time to time. We shall obliged by having our attention 
called to any case which may come under the notice of our readers. 


Raitway Scrip—LeGauity or TRANSFERS.—The proprietors of the 
Leeds Mercury having submitted to Mr. J. H. Shaw a case for his opinion 
on this subject, the following paper was published by him :— 

The right and liabilities resultmg from contracts for shares are subject to 
uncertainties. Some of these uncertainties arise from unsettled questions of 
law ; others from the rules or customs of brokers, which may vary in different 
places, or in the same place at different times. The rules of an Exchange, 
when not in themselves illegal, or varied by the terms of a particular contract, 
bind the brokers who belong to that Exchange, and through them their 
principals. They are considered as engrafted on the contract, and_ becoming 
part of it. When the contracting parties are not members of any Exchange, 
or not both members of the same, the rules of any particular Exchange are 
not binding upon them, unless adopted either by express agreement or by 
their course of dealing with each other ; but local customs, if known to them, 
and general customs, whether known to them or not, are considered as en- 
grafted on their contracts, provided the customs are legal in themselves, and 
are not inconsistent with the terms of the particular contract. 

For these reasons it is impossible to frame directions specifically adapted to 
every case that may occur. All that can be done is to state the general law so 
far as it has been settled. It must be left to each individual to ascertain for 
himself how far the application of that general law to his own case ee | be 
modified by the rules or customs of the particular Exchange or district where 
this contract was made. ? 

The general law applies to three distinct —_ in the progress of a railway 
share, from its inspection to its completion. The first of these stages is the 
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formation of ‘the project, usually announced to the public by a prospectus— 
the second is the allotment of serip—and the third is the passing of the Railway 
Act. 

In the first stage (i. e., prior to the allotment of scrip), no valid sale ean be’ 
made. Even with respect to any Joint Stock Company, commenced before 
the lst of November, 1844, the validity of such a sale was extremely doubtful; 
and the Joint Stock Companies’ Registration Act (7 & 8 Vict., c. 110, s. 26,) 
ster ‘with regard to subscribers, and every person entitled or claiming to 

entitled to any share in any Joint Stock Company, the formation of which 
shall be commenced after the lst of November, 1844, that until such Joint 
Stock Company shall have obtained a certificate of complete registration, and 
until any such subscriber or person shall have been duly registered as a share- 
holder in the said Registry Office, it shall not be lawful for such person to 
dispose, by sale or mortgage, of such share, or any interest therein ; and that 
every contract for sale or disposal of such share or interest shall be void, and 
that every person entering into such contract shall forfeit a sum not exceeding 
£10.” Registration must, therefore, precede sale; and, as it is required by 
the 7th section of the act, that the registered deed shall state in a schedule 
“the number of the shares which each subscriber holds, and the distinctive 
numbers thereof,” the allotment of shares must precede registration. 

In the second stage (that of scrip) the 26th section of the Registration Act 
continues to operate until the registration both of the company and of the in- 
dividual shareholders has been completed. Whether contracts for scrip, after 
registration, but prior to the pues of the Railway Act, are valid or not, does 
not appear to be yet settled by any express decision. In the case of Jackson 
v. Cocker, decided by Lord Langdale in 1841, and reported in 4 Beavan 59, 
his lordship said of scrip, “ that it was commonly, but very erroneously, called 
* shares,’ and that the act alone, when passed, constitutes shares, and makes 
them transferable.” He added, that the legality of sales of scrip was a ques- 
tion worthy of the most serious consideration, and that he was by no means 
= ona to treat lightly the suggestions of Lord Tenterden in Josephs v. 
Pebrer (3 B. & C. 644). Lord Langdale, however, did not decide the question 
of legality in Jackson v. Cocker, as it was unnecessary to do so; and the deci- 
sions in Josephs v. Pebrer was founded on the 18th section of the 6th Geo. I., 
c. 18, which was soon afterwards repealed by the lst section of Geo. IV., c. 91. 
But one of Lord Tenterden’s suggestions in Josephs v. Pebrer (and it was pro- 
bably to this suggestion that Lord Langdale meant chiefly to refer) is, that 
“trafficking in these shares may very possibly have been illegal at common 
law, as it was a bargaining and wagering about an Act of Parliament to be 
obtained in future.” The question at common law remains still open. The 
6th Geo. IV. only repeals the statutary prohibitions of 6th Geo. I., and it does 
so on the express eo (stated in its a) that “it is expedient that 
such matters should be adjudged and dealt with in like manner as the same 
= have been adjudged and dealt with at common law, notwithstanding the 
said act.” But the common law objection appears at present to rest chiefl 
upon Lord Tenterden’s suggestions in Josephs v. Pebrer; and his lordship’s 
general doctrines on this class of cases have been considered unsound by very 
eminent judges. The Joint Stock Companies’ Registration Act, which passed 
in 1844, may also strengthen the argument in favour of sales of scrip after 
registration, as it expressly provides that the contract shall be void when made 


before registration, which provision would have been unnecessary if it were 
void already. The question, however, cannot be considered finally settled till 
it has been judicially decided. It was expected to be raised in a case at the 

last York assizes, but the case was compromised. 
In the third and last stage (i. e., after the act has passed) a contract for 
wae at a future day is 


shares is clearly valid. A contract for the delivery of s 
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not in itself illegal, or does it become so merely because the seller does not 
actually possess the shares at the time of the contract. The contrary doctrine 
was once laid down at nisi prius by Lord Tenterden, with reference to a sale 
of goods (Bryan v. Lewis, Ryan & Moody, 386); but the case went off on a 
different point: and in the case of Himblewhite v. M‘Morine, 5 Meeson & 
Welsby, 462, (which was upon a contract for the delivery of railway shares at 
a future day), Barons Parke, Alderson, and Maule overruled Lord Tenterden’s 
dictum, and held the contract legal. 

The buyer and seller of shares have various remedies against each other. 
The usual one is, that the party who was ready, and offered to perform his 
part of the contract in due time, recovers from the other the difference between 
the contract price and the market price at the time when the shares ought to 
have been delivered or accepted.—Gainsford v. Carroll, 2 B. & C. 624— 
Boorman v. Nash, 9 B. & C. 145—Startup v. Cortazzi, 2 Crompton, Meeson, 
and Roscoe, 165. An actual sale or purchase in the market of the shares con- 
tracted for, if made within a reasonable time, (see Stewart v. Cauty, 8 Meeson 
& Welsby, 160), and after notice to the defaulter, is the most satisfactory test 
of this difference. But (except where required by the terms of the contract, 
or by some special rule or custom binding on the parties,) it does not appear 
to be indispensably necessary for the purpose of supporting an adtiin —Eeaigh 
v. Paterson, 8 Taunton, 540. 

In all railway companies formed since the 1st of November, 1844, and in 
any other companies to which the Registration Act may apply, the liability of 
a registered shareholder to the debts and engagements of the company con- 
tinues after he has sold his share, until the transfer of it to the purchaser has 
been registered. See 7 & 8 Vict., c. 110, s. 13. In companies to which the 
Registration Act does not apply, the liability depends upon the particular acts 
by which each company is regulated. 

A broker is personally liable for the fulfilment of his contracts, unless his 
principal be named or known to the other party at the time the contracts are 
made. The mere fact of his being a broker does not exempt him from per- 
sonal liability, if the contract he made in his own name, and without disclosin 
his principal ; nor can he relieve himself from the liability, when once incurre 
by dhecloung his principal afterwards—Magee v. Atkinson, 2 Meeson & Welsby, 
440. In such a case, nahn the other contracting party has the option of 
proceeding against either the broker, or the subsequently disclosed principal, 
though he may have originally debited the broker—Paterson v. Gandasequi, 
15 East, 62. And this option is not lost, though he knew at the time of the 
contract that the broker was acting for a principal, unless he also knew who 
the principal was—Thompson v. Davenport, 9 B. & C.,78. Butif he knew 
at the time of the contract who the principal was, and with a full knowledge 
of: that fact chose to debit the agent, he cannot afterwards resort to the prin- 
cipal ; or if in such a case he has debited the principal, he cannot afterwards 
charge the agent (per Littledale J.,in Thompson v. Davenport, 9 B. & C., 90). 


Opinions oF Sir F. Tuesicer, Mr. OGLE, AND Mr. CowLING, On 
THE TRANSFER OF RaiLway Scrip.—Since the appearance of the above 
opinion of Mr. Shaw, the committee of the Manchester Stock Exchange 
have submitted a case for the opinion of counsel on the subject ; and the 
following is a copy of the queries, with the replies thereto :— 

“‘ Query 1st.—Whether as to the companies established before the Ist 

November last, and therefore not within the provisions of the new act 
(7 and 8 Vite., chap. 110), the sale of letters of allotment, bankers’ 
receipts, or scrip, or any of them, is legal ? : 

“ We are of opinion that sales of letters of allotment, bankers’ receipts, 
and scrip, issued by companies established before the 1st of November last, 
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are not within the provisions of the statute, 7 and 8 Vic., c. 110, and that, 
co. uently, the sales of such documents are legal. 

43 2nd.—Whether railway companies are within the restrictions as 
to sale or transfer of shares, or other restrictive clauses of the above 
act ; and if so, whether, after provisional registration, and before com- 
plete registration, the sale of letters of allotment, bankers’ receipts, or 
scrip, is legal or illegal ? 

“We are of opinion that railway companies, established after the Ist of 
November last, are within the restrictions contained in the 26th section of 
the 7th and 8th Vic., c. 110, and we think that sales of letters of allotment, 
bankers’ receipts, and scrip, attempted to be made after the provisional, but 
before the complete registration of the company, are illegal. 

** Query 3rd.—Whether after complete registration, but before obtaining 

- an Act of Parliament, the sale of such scrip (as scrip will then have 
been issued, and then of scrip only) is legal or illegal. 

‘We are of opinion that sales, after complete registration of scrip, issued 
by railway companies established subsequently to the lst of November last, 
are a a It is evident from the latter portion of the 25th section, that the 
Legislature intended that railway companies, on complete registration, and 
before the act of incorporation, or other act giving authority for executing 
the works, should have all those powers conferred by the first part-of the 
section, which are most qualified or retained by the latter part; and we do 
not find anything, either im that or in the preceding section, from which it is 
to be collected that the Legislature intended to render illegal, sales of scrip 
by such companies, until their acts of incorporation should be obtained. 

“ Query 4th.—If the sale of scrip, after complete registration, be legal, 
whether it is not the duty of the provisional directors to lodge the sub- 
scription contracts, and other requisite documents, at the registry office, 
so as to obtain a certificate of complete registration, and thus enable 
scripholders to sell scrip? 

“We consider it to be the duty of the provisional directors to lodge the 
subscription contracts, and other requisite documents, at the office, for the 
purpose of | a certificate of complete registration. 

“ Query 5th.—If the restrictive clauses of the act do not apply to railway 
companies, whether the sale of letters of allotment, bankers’ receipts, 
or scrip, be or be not —_ notwithstanding they are so excluded ? 

“Being of opinion that the restrictive clauses of 7 and 8 Vic., c. 110, 
apply to railway companies formed after the lst of November last, it only 
remains for us to observe, that as to companies established before the Ist of 
November, we do not think, independently of the statute, that the sale of 
letters of allotment, bankers’ receipts, or scrip would be legal 

FRED. THESIGER. 

“Inner Temple, 12th Sept., 1845.” Ricup. OGLE. 

The same queries have been submitted to Mr. Cowling, who has given a 
similar opinion ; but the answers to the first and last of the above queries 
appear to contradict each other. 








Communtrations. 
To the Editor of the Bankers’ Magazine. 


PROVIDENT CLERKS’ ASSOCIATION. 
Srr,—Allow me, in the name of the Board of Managers’ of this Association 
and the large body they represent, to thank you for the handsome manner in 
1a 


which you have given insertion to my letter in this month’s magazine. To 
provide for the wants of any class, especially in a manner not compromising 
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the moral and social position of the individual interested, is a great work ; 
charity, so called, is but a poor foundation to build on, and which, in contem- 
plation, is most repellent to those who have held respectable situations in 
society. The Association with which I have the honour to be connected, 
although possessing a large invested capital, does not assume the position of 
almoners, or cause its members to come, hat in hand, to solicit, as a matter 
of courtesy. It is true that, although the members of the benevolent depart- 
ment are not called upon to contribute according to the ratio requisite to 
secure a positive certain annuity, which would be far beyond the reach of 
ordinary clerks, yet the beneficence of principals has, to a considerable extent, 
supplied the deficiency, and taking the average rate of cases of bereavement 
or decay ; the necessity of resorting to the ballot must be of rare occurrence, 
thereby rendering the election of applicants almost a matter of certainty. 

I omitted to state that, in May last, there were no candidates qualified by 
uae of membership, according to the rules, for the two annuities determined 
to granted, but that the Board of Managers feeling that the main object 
of the association was a liberality of principle, and not a stringent enforcement 
of laws, sought out from among the list of members two individuals who were 
morally and physically eligible, and took upon themselves the responsibility 
of having such an act approved by the next general meeting, considering it 
more in accordance with the spirit of the Association to dispense, rather than 
hoard the funds placed at their disposal. In fact, the greatest possible 
delicacy was observed, so that the all of the widows should not be 
wounded, and no canvassing took place. 

The preceding remarks are deducible from the LETTER of the pro- 
spectus, but let us examine matters a little more closely, and I think there 
will not be much difficulty in shewing that this Association is actually 
capable of doing more, nay infinitely so, than any institution established 
for a particular class of clerks. The general principle of a banker’s or 
other clerk subscribing for an annuity for himself to be received on and 
after a certain age is accomplishable, and is effected by this Association ; 
but how many are there whose lives are uninsurable, but for a clerk 
to assure an annuity positive for his widow presents great difficulties, 
and involves contingencies difficult of calculation, without resorting to the 
expensive disparity table. For instance, a gentleman, aged 21, enters a 
banking or commercial house, and is desirous of securing an annuity to be 

id to him of £50 per annum, to continue during life, when he shall attain 
ean of age, this Association would guarantee the same on the payment of 
a reasonable rate, as stated in the tables ; and in the event of his death prior 
to attaining the stipulated age, would return the whole of the premiums to 
his representatives, minus the interest; and should the same gentleman be 
married, and his wife be near the same age, to secure her an equal annuity on 
his death, is not difficult of calculation, although the rate would be high, and 
it would, indeed, be a heavy tax on any clerk to pay the equivalent rate of 
contribution; for, after all, the principle of Life Assurance, which involves that 
of annuities or pensions, is but the improvement of money at a certain rate ; 
but should he even be willing and able to pay the required high rate, there is 
another contingency to be taken into account. AsI have said before, his 
wife was near the same age as himself when he commenced contributing, but 
after some 20 or more years’ membership she might die, and he being 
advanced in years, might marry again a female comparatively, nay, many 

ears younger than himself; therefore the society would have, in the event of 
his death, to pay an annuity to the widow, in all probability for many years 
longer than they had originally contracted for, or else he would be called on 
to pay an additional premium, equal to the value of the younger life, which, in 
many cases, would be almost impossible ; the natural consequence of which 
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would be, that the first few claimants might receive their annuities, but after- 
wards, unless the — table was nal the others never could expect what 
they had stipulated for. 

The matter of making provision for those we leave behind, or for ourselves 
in advanced age or infirmity, is much too serious to be entered on without 
some degree of certainty as to the positive results, or something like a 
reasonable expectancy of realization; therefore, unless a sum, enormously 
large, be subscribed by principals, or very high contributions be exacted from 
clerks, nothing like a positive property can be reasonably expected. 

Again, if an annuity is to be secured to the clerk on attaining a certain 
age, to continue during his own life and for his wife after him, a special rate 
of premiums would have to be calculated for each particular case, and the 
complication of machinery and the difficulties to be overcome, independent of 
other considerations, would be very great. But, with your permission, I will 
shew how this Association, on mathematical deductions, offers advantages 
equivalent to positive certainty. 

a the case hypothetically alluded to, A, at 21 years, commences 

i or an annuity of £50, to commence at 55 years of age, and to 
continue during life, the cost per annum would be, according to the tables of 
the Association, £11 per annum. Now, supposing he had contributed 30 
years, the amount paid to the society would be £330; should he die before the 
age of 55, though but one day only might be wanting, his representatives would 
receive back the sum of £330. Again, supposing his wife to be then 45, by 
allowing the amount to remain in the hands of the association, she would 


receive an annuity of about £20 per annum, saleable or assignable ; while, in 
the meantime, had the husband lived, she would have shared in the original 
annuity. ~ should the same party have assured his life with the Associa- 
tion for £500, 


which is the highest sum effected, and have only paid one 
premium, £9 4s. 2d., prior to his death; and, supposing the ages to be 
equal, viz., 21, the widow would be entitled to the full sum of £500, which, 
if again invested with us, would at once give a permanent annuity of £25 3s. 9d., 
to continue during her life, whatever her cirumstances might be. This is 
perfectly independent of the other advantages granted by the Association under 
the benevolent fund, to which I alluded in my former letter. 

Class legislation has, I believe, always been accounted bad, and, according 
to the practical results and experience of-old established Life Assurance or 
Annuity offices, where not spread over numbers very large, has been found 
unsatisfactory ; it would therefore follow that any attempt to legislate on the 
subject of vital statistics for bankers’ clerks only, could not, in all likelihood, 
be attended with beneficial results, because the number, which is stated by 
one of your correspondents, is far beyond the actual amount. But, even 
supposing that the number stated should be correct, there are many cogent 
reasons why they cannot make up a fair average of members, but when they 
throw in their contributions with clerks generally, there is a reasonable ex- 
pectancy. I am proud to think that our object is a common one—the good 
of the class; and although we may seem to differ, I believe, on examination, 
we shall be found pulling in the same boat. 

No prouder object can animate the mind of the thinking individual than 
that of mutual good ; and should this discussion tend to promote the real welfare, 
whether of bankers’ or mercantile clerks, our labour has not been in vain. Of 
one thing I am certain, that our Board, who are elected from THE CLASS, and 
myself, who have devoted many years to the subject, can have no higher 
gratification or solid reward than promoting the best interests of the whole ; 
and if any new and safe principle applicable to clerks generally for securing a 
positive pension to themselves or widows at a cheap rate can be devised other 
than what we now have the power of doing,—the Board have from the very 
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commencement courted suggestions,—this Association is fully competent to 

undertake it as a separate branch; and be it remembered, that should such 

be demonstrated as practicable, we are ina condition to adopt and carry out 
the same economically and with full efficiency. 

I am, Sir, &e. 
THOMAS MULLINDER, Sec. 
Sept. 12, 1845. [Provident Clerks’ Mutual Benefit Association 
and Benevolent Fund, 42, Moorgate Street .] 





LIABILITY OF RAILWAY SHAREHOLDERS. 


Srr,—Will you be good enongh to inform me whether a party who applies 
for shares in a Railway Company, and signs the Parliamentary Contract and 
Subscribers’ Agreement for such shares as are allotted to him, is liable to pay 
any further calls after the company has obtained their Act. 


Your obedient servant, 
Sept. 17th, 1845. A SUBSCRIBER. 


[A party who signs the Parliamentary Contract, binds himself to pay all 
the calls which may be made by the Directors of the Company within three 
years, to the full amount for which he subscribes; and he cannot by his own 
act discharge himself of this liability. The following passage from Words- 
worth on the Law of Railways exactly meets the case put by our Subscriber. 
‘A shareholder or partner in an intended undertaking, if he has subscribed an 
agreement to take measures to carry on the same, cannot discharge himself of 
liability, or repudiate the concern to which he may have thus pledged himself, 
except with the consent of all his associates; and if an Act of Parliament has 
been passed for effectuating the purpose of the undertaking, by which certain 
obligations are created, such original subscriber is not exonerated from the 
liabilities imposed by the act, by having during the progress of the bill, re- 
nounced before the committee all further connexion with the undertaking, and 
desired that his name might be in consequence omitted from the act. Nor 
can the circumstance of his name so being omitted have the effect of disen- 
gaging him.”—Epb. B. M.] 





ORIGIN OF HOARE’S BANK.—THE “LEATHER BOTTLE” SIGN. 

Str,—A correspondent has given you his version of the Sign of the 
Leather Bottle, which, although true in fact, was not its origin. 

Among my fugitive pieces relating to banks and bankers, I find that 
Hoare’s Bank, in Fleet Street, was founded about the year 1630, and in the 
following manner :— 

About the above period it was customary for the market gardeners fre- 
quenting Covent Garden market to make the house in Fleet Street, known 
as the sign of the “ Leather Bottle,” their house of call; and from the high 
character of the landlord, they were in the habit of depositing in his hands the 
produce of their sales for safety, for it was dangerous in those days to carry 
money about the person ; and to such an extent had this confidence been in- 
creased, that Mr. Hoare, the landlord, at last found it neces: to confine himself 
exclusively to this description of business which was called Banking, retaining 
the sign of the “ Leather Bottle,” which some years after was placed on the 
notes of this bank, and which notes they issued till about the year 1740. 


Your obedient servant, 
w.J.L. 
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ASSURANCE COMPANIES AND THE JOINT STOCK COMPANIES 
REGULATION ACT. 


Srr,—The clauses of this Act, which require Companies established out of 
England to have “complete registration” before they can legally carry on their 
business in this country at any office or agency, have occasioned much difficulty 
in cases where the business, although partly transacted in England, is really 

rformed by Companies in Ireland or Scotland. I should esteem it a favour 
if you could oblige me with an opinion (supported by any cases which may 
have been recently decided) with reference to the-followmg query :— 

An Assurance Company is, say, for example, established in Scotland, since 
the passing of the Act for the regulation of Jomt Stock Companies in England. 
The directors do not wish at present to be obliged to incur the trouble and 
expense attending Pruning rand registration” under the Act; but as they have 
had several applications for policies of insurance, from parties residing in Eng- 
land, they wish to know whether they are not legally justified in granting such 

licies, provided the company had no “agency or place of business” in Eng- 

d. Some parties whom I have consulted think that this cannot be done with 
safety, but as the opinions I have taken are not satisfactory on the point, I 
should be glad if you could favor me with your views on the subject, and 
notice any cases bearing on the point that have fallen under your notice. 

I am, Sir, yours, &e., 


We have had an interview with the Assistant Registrar, under the Joint 
Stock Companies Act, and have discussed the question contained in the fore- 
going letter with him; and he is clearly of opmion that registration is NoT 
necessary. In this opinion we entirely concur.—Ep. B. M.] 


BANKING HOURS. 


S1r,—I read with great pleasure your able article on the subject of forming 
a fund for the benefit of Bankers’ Clerks, and I beg to thank you for taking 
ve the subject in such a spirited manner, and am glad to find the Bankers 
Clerks have such a good friend. I am persuaded that such a fund as you 
propose, would be sure to meet with every support from the thinking portion 
of Clerks. I hope you will still further exert your powerful influence in our 
behalf, by advocating the shortening the hours of banking. When it was 
agitated ten years ago, it was found that the clearing would be an impediment; 
that point can be no longer a bar to it, as most trades and professions have 
altered their hours, and the most important of all, the Stock Brokers, from 
four to three o’clock. 

I am aware it is of no consequence to the Bankers’ themselves, whether 
the hour for closing be four or five o’clock, as they are not compelled to be 
there every day to that hour, as they take it by turns to attend; and I do hope, 
when they find that the public feeling is so strong in favour of the change, 
that they. will have a little compassion for those in their employ, and follow 
the example of most country towns. All the Joint Stock Banks are in favour 
of the alteration, it therefore only rests with the private Bankers. 

No person, I am sure, can go into a Banking-house without discoving what 
a foul atmosphere the clerks are compelled to breathe, in consequence of so 
many persons being yg gow together in a small ill ventilated space. - Itis 


to this circumstance that I attribute so many Bankers’ clerks dying of con- 
sumption. ; 





I am, Sir, 
Your very obedient servant, 
A BANKERS’ CLERK. 
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FORGED ENDORSEMENTS PRO PROCURATION. 


Dear Si1r,—Your usual complaisance to the following questions will 
‘oblige. Suppose a bill paid having an endorsement to a party, and endorsed 
by another person for that party, and such an endorsement being afterwards 
disputed by the endorsee, he having given no authority, could he recover the 
amount off the payee? and could the payee come on any of the after en- 
dorsers, or the one to whom he paid it, for the amount? is he liable for the 
irregularity of any of the endorsements to his bill? Yours, &c. 

Derry, 28th August, 1845. J. G. 


[For the sake of clearness, we have divided our correspondent’s letter into 
two parts :—With reference to the first, we are not satisfied that we exactly 
understand the question. We assume that the bill was specially endorsed to 
the party who disputes his endorsement, and that the endorsement was forged 
and the bill stolen from him, ‘and afterwards paid by the acceptor, without 
notice of these facts. Under these circumstances, we do net see what pos- 
sible right the special endorsee can have against the payee. But we think he 
could recover the bill or its value, from the acceptor. Such a case would 
resemble Johnson v. Windle, 3 Bingham’s New Reports, 225. There a pro- 
missory note was given by Windle to Johnson, payable to Johnson’s order 
sixty days after date. The note was stolen by Johnson’s clerk, who forged 
his endorsement, and obtained payment of the note at maturity, Johnson being 
ignorant that it had been stolen. It was decided that Johnson was entitled 
to recover the note from Windle. The Court said “it would be attended with 
most dangerous consequences, if we were to give legality to a forged endorse- 
ment on a bill of exchange. The general rule is, that a forged endorsement 

ives no title.” Had the bill been negotiable by delivery, the result would 

different. So also if the special endorsee had been guilty of negligence. 

As to the second query, we think that the party who pays a forged bill by 

mistake, may recover the amount from the party to whom he paid it, and that 

party from his immediate endorser, and so on till the party who took it from 

the forger is arrived at, and who must bear the loss. But, in order thus to 
to recover, the payer must give prompt notice of the forgery to “oe 

p. B. 





DEPOSIT ASSURANCE COMPANIES. 


S1r,—In reference to the new plan of “Deposit Life Assurance,” so ably 
treated by you in the last number of your Magazine, you ask, “Can these new 
Companies afford to repay to an insurer, at any time, the total sums he has de- 
posited with them at compound interest? I think the solution of this question 
rests very materially with the rate of interest allowed. Compound interest 
would certainly render it extremely difficult for the Company to conduct their 
operations with safety, if we may understand thereby 3 or 23 per cent. usually 

owed on deposits in banks, &e. 

Now, in the instance quoted by you, it is assumed that a party aged 60, has 
returned to him £124 2s. 2d., being the then present value of his assurance. 
It is further stated, that this depositor on elosing his account, has been in 
effect receiving (not compound but simple interest, and that at the low rate of) 
2 per cent. tt is indeed alleged that the amount of £124 2s. 2d., is equal to 
the capital, together with upwards of 2 per cent. interest, but this is incorrect. 
The deposits, together with simple interest at 2 per cent. during the period 
of 40 years, in which this supposed party kept his account with the Company, 
would have amounted to £129 10s. 

I am Sir, 
Melksham Bank, Your obedient servant, 
Sept. 12, 1845. A. 
VOL. IV. 
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REPORTS OF JOINT STOCK BANKS. 


DEPOSITS IN BANKS BY MARRIED WOMEN. 


Srr,—lIf a married woman deposits money with a banker in her own name, 
will the banker be justified in paying it out to her without the concurrence of 
her husband ? Your’s, &c., 

A 


B. C 


[The husband could recover the money from the bankers, if or | = it to 
the wife without his concurrence, either express or implied.—Ep. B. M.] 





SWINDLING BILLS—CAUTION. 


Sir,—The bankers and public owe you their best thanks for your expo- 
sures on the subject of Swindling Bill Transactions. An advertisement, 
similar to those you published, came some time since under my notice, but 
with a different name, being signed “G. & W. Bowles, Old Kent Road.” 
I annex the particulars of a bill sent in one of their letters. 


I am, Sir, 
Your obedient Servant, 
Sept. 23, 1845. A SUBSCRIBER. 


“ Bill, dated Yarmouth; Drawer, Hugh Evans ; Drawee, William Alex- 
ander, Merchant, Broad Street, London. Endorsers, Hugh Evans, Alfred 
Hill, George Lamb.” 


[We are much obliged for the above note. We shall be happy to insert 
any communications of a similar kind, as the publication, in many cases, ma’ 
be very useful; and will assist in defeating the swindler’s attempts under fres 
disguises.—Ep. B. M.] 











Reports of Joint Stork Banks. 


Norr.—[We shall be happy to give publicity to the Reports of all Bank Meetings, as early after 
they occur as possible, if the 3 ies will please to favour us with Communications. The 
information thus afforded will be dingly interesting and valuable; more particularly so 
as no such collection of Reports has ever yet been published.]—Ep. B.M. 








BankK oF ENGLAND. 


The proprietors of Bank of England stock, held their general meeting on 
Thursday, 18 Sept. ulto. 

The business of the day was commenced by the Governor stating that 
this was a court appointed by the by-laws, to consider the declaration of a 
dividend. The Court of Directors, after having carefully considered the 
Bank’s accounts, were of opinion that a dividend ought to be made, if the 
Court of Proprietors thought fit, at the rate of 33 per cent., out of interest 
and profits for the half-year ; the income-tax to be deducted. It might be 
comme to the proprietors to state, that the dividend now proposed was 
out of interest and profits that had been realized. As had been intimated 
by his friend Mr. Cotton, when Governor, would be the case, the Bank’s 
accounts were now made out differently from the practice formerly adopted. 
Instead of calculating for a short time the profits, in anticipation as to what 
the real amount applicable to a dividend might be, it was now settled by as- 
certained data, as the books of the corporation showed them to be on the 
28th of February and the 31st of August ; and the position of the operations 
of the Bank for the first half-year was most satisfactory. After providing for 
the dividend of the half-year and for the income-tax, there would remain. to 
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be added to the “rest” the sum of £15,363 14s. 8d. The oo amount of the 
“ rest”’ on the 31st of August last would therefore stand at £3,588,887 18s. 10d., 
from which the half-year’s dividend of £494,509 7s. 6d. would have to be 
deducted, making the ce of the “rest” at the date stated (the 3lst August 
last) £3,094,378 lls. 4d. The Governor repeated, that after providing for 
the dividends, the balance of profits he had stated had been actually realized. 
The Governor proposed that the dividend recommended be agreed to. 

Mr. Dyer, a proprietor, said that the dividend ought to be increased, 
especially after the satisfactory statement of the Bank’s affairs in March last, 
and that made on the present occasion. A dividend at the rate of 4 per cent. 
for the half-year ought to be adopted, and he based his opinion on the following 
statement of the affairs of the corporation at the present moment :— 
Proprietors’ capital £14,553,00€ 
1845, March 1, Rest 
April dividend, at 33 per cent., to deduct 


3,065,817 
Total Bank capital 17,618,817 


6 per cent. on this capital would produce 
Dividend paid to proprietors, at 7 per cent. ............+2000 1,018,710 


Therefore the proprietors did not receive 6 per cent. on their 
capital by 38,419 


The Rest on the 30th of August last 
A dividend, if now declared at 4 per cent., would amount to .... 582,120 


The Rest then would be 


The Governor said, that he was in hopes they would, ere long, be enabled 
to declare such a dividend. It would be most satisfactory to the Court of 
Directors. It should, however, be recollected, that the rate of interest had 
for some time been very low, and the proprietors ought to agree with the 
directors, that the Bank’s accounts showed a most satisfactory result. 

The Governor, in answer to a question, said the branch banks continued 
to be profitable; and that the amount to be deducted for income-tax was 
£14,824 3s. 4d. 

The dividend was then unanimously agreed to, the dividend warrants to be 
ready on the 11th of next month. 

RANCH BANK AT THE WEST-END.—A Proprietor asked if the subject 
of a branch of the establishment at the west-end of the town was under con- 
sideration. Such a step would tend to increase the business of the Bank very 
considerably. The Governor said, that the matter had been under con- 
sideration, Dut that no decision had been come to. 





MANCHESTER AND SALrorpD Bank. 
At an Annual General Meeting of Proprietors, held Thursday, 15th 
August, 1845, the following report was presented by the directors :— 
‘The directors have to report that the Net Profits for the 
year ending the 30th June, amount to £25,424 15 6 
“To which may be added a Balance in Bad Debt Account 
arising from an excess of dividends received.............+- 543 10 10 


£25,968 6 4 
E 2 
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‘* They have also thought it right during the past year, to sell at the current 
market price, all the shares which had been forfeited, or had other ways fallen 
into possession of the Bank since its commencement, and this has produced a 
further profit of £3,890. Under these favourable circumstances, they have 
felt justified in making up the dividend to 7 per cent. per annum, as well as 
to add £6,000 to the reserved: fund, which now amounts to £50,000. After 
which there remains in profit and loss account, £5,945 6s. 4d. to serve as a 

tee fund, to ensure ar of future dividends, as well as to provide 
for bad debts, should any occur. ey have no bad debts to deduct this year, 
= they have been careful to reserve the full amount for rebate upon undue 

s. ’ 

* From the fo: ing statement, it will readily a that the Manchester 
and Salford Sok 0 ea safe and prosperous caalibten ; and that there has 
been much increase of business. ith a view to confirm its prosperity, 
and ensure that attention on the part of the directors, which the growing 
importance of the Bank demands, they have thought it advisable to recom- 
mend, that the number of directors limited in future, so as not to exceed 
ten, nor be less than six; the present number being disproportionate to the 
whole number of resident shareholders ; and they are also induced to believe 
that the full and regular attendance at the board of a limited number, is. pre- 
ferable to the diffused attention of a larger body. 

“They further recommend, in order to ensure the larger attendance of 
shareholders, that the annual general meeting should be held in February in 
each year, instead of August, the former month being considered more generally 
convenient for the proprietors to attend such meetings than the latter; in 
which month it has repeatedly proved difficult to hold the said general meeting, 
for want of the requisite number of proprietors attending.” 

The above report having been read, it was resolved that the retiring directors 
be re-elected. 

That the period appointed by the deed of settlement for the annual general 
meetings of the shareholders, having been found to be inconvenient, shall be 
a 3 and that such meetings shall henceforth be held on or within twenty-. 
one days next after the first day of February in each year. 

That henceforth the board of directors of the company shall not exceed 
ten nor be less than six in number ;—that the retiring directors in each year 
shall be two in number, instead of three as heretofore; and that it shall not 
be obligatory on the directors, nor upon the shareholders of the company, to 
fill up any vacancy which may occur, during such time and so long as the 
remaining directors shall not be fewer than six in number—notwithstanding 
anything to the contrary in the deed of settlement contained. 

That the sum of five hundred pounds be presented to the directors out of 
the surplus profits of the past year, as a remuneration for their trouble in con- 
ducting the affairs of the company; and that the same sum be appropriated 
annually for the same pu e, to the directors for the time being; such sum 
to be appropriated or divided amongst themselves in such manner or propor- 
tions as they shall deem fit. 

That the cordial thanks of the shareholders be presented to the chairman 
and to the directors for their valuable services during the past year. 





GLOUCESTERSHIRE BANKING CoMPANY. 


At the Fourteenth Annual General Meeting of Proprietors, held 13th 
August, 1845, Samuel Baker, Esq., in the chair, the following report was 
presented by the directors :— 

“ The directors have great satisfaction in communicating to the proprietors 
that the position of the company was never more healthy, safe, or prosperous, 
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than at the present time. The depression which pervaded the manufacturing 
and mercantile interests of the United Kingdom for three successive years, 
extended its influence to all banking establishments, and caused a temporary 
diminution of profit, but the return to general prosperity has restored the 
gains of this company, and the directors have now the pleasure of recom- 
mending that a dividend of 15s. per share be made to the proprietors, for the 
half-year ending the 30th of June, 1845. The profits of the year have also 
enabled them to make a further addition of £4,007 18s. 6d. to the guarantee 
fund, which now amounts to £56,255 7s. 5d. 

“The directors will pursue the same liberal and careful policy, which has led 
to the present high standing and profitable condition of the company. 

“In the report of August, 1844, the attention of the proprietors was directed 
to the impaired health of their late manager, Mr. Skey, and to the measures 
adopted to meet the emergency. The decease of Mr. Skey occurred in the 
month of December last, and the directors appointed in his stead Mr. John 
Cleveland Green, whose experience in mercantile affairs, and steady habits of 
business, entitle him to the confidence of the directors, and they recommend 
a confirmation of his appointment.” 

The report having been read, the chairman reported that a preparatory 
meeting had been held the previous day, in accordance with the 28th clause of 
the deed of settlement, for the purpose of receiving and examining the lists for 
directors ; and having produced an abstract of the votes, as they were then 
returned, shewing for whom the greatest number of votes had been given, the 
gentlemen specified were accordingly appointed directors for the ensuing year. 

It was resolved, that the report be approved, and that a dividend of fifteen 
shillings per share be made to the proprietors; that the sum of £500 be 
appropriated to the payment of the directors for their services for the ensuing 
year; and that the best thanks of the meeting be given to the chairman; to 
the directors, and to the managers of this establishment, and that the appoint- 
ment of Mr. John Cleveland Green, as manager of this company, be confirmed. 





NortH AND SoutH WALES Bank. 


At the Ninth Annual General Meeting, held on the 15th August, 1845, 
the directors presented the following Report :— 

“The directors feel pleasure in submitting to the shareholders the result 
of the operations of the Bank for the past year, ending 30th June last, viz. :— 


Original paid up oes £215,450 0 0 
Amount of shares held by the Bank 43,790 0 0 


Held by proprietors. 
Balance bad debt account at 30th June, 1844 
Profits for year ending 30th June,1845, after deduct- 
ing £468 16s. for debts proved bad during the year. . €27,342 10 11 
Dividends paid, viz.:—on Ist. Aug., 
1845, at 4 per cent. 
Ditto. ist Aug. 1845, at 5 per cent.... 
Rebate of interest on bills. 
Directors’ 
Income tax. 
11,658 14 9 
— 15,683 16 2 
—_—_—_—_— 4,861 0 3 


£166,798 19 9 


The number of shares now held by proprietors is 17,166. 


“ From the foregoing statement, it will be seen that the directors have 
been enabled, besides increasing the dividend from 4 to 5 per cent. for the 
last half year, to —_ the sum of £15,683 16s. 2d., (the surplus profits of 
the year), to credit of bad debt account, thereby reducing that account from 
£20,544 16s. 5d. to £4,861 Os. 3d. 
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‘Since the last annual meeting the directors have opened a branch at 
Birkenhead, and the shareholders may rely that the business transacted there 
will have the careful attention of the board. 

‘The directors have only further to co’ ulate the shareholders upon 
the improved and improving condition of the Bank generally, which they 
hope to continue by a proper and careful administration of its affairs.” 

The general manager having read the report, Christopher Bentham and 
Samuel Tomkinson, Esqrs. were elected directors, in place of Matthew Harrison 
and Joseph Settsier, Toews. who retired by rotation; and it was resolved 
that the sum of £600 be placed at the disposal of the directors, as a remune- 
ration for their services during a year; and that the thanks of this 
meeting be given to James Brown, Esq., the general manager, for his atten- 
tion to the interests of the Bank. 





Preston Banxine Company. 

The following is the account of the assets and liabilities of the Company, 
made up to Saturday the 9th day of August, 1845, as published in the London 
Gazette. 

ASSETS. 
Bills of Exchange, Bank Premises, Cash in Bank, Loans and 
Deposits in other banking establishments £232,279 2 0 


LIABILITIES. 


Capital Stock 0 
Deposits and other Liabilities 129,156 18 0 
Undivided profits 3,122 3 6 

0 


£232,279 2 








Ratlway Digest. 


In consequence of the increasing magnitude and importance of Railway 

ulation, and the intimate connection they have with banking business, we 
intend, for the future, to devote a greater portion of our space than hitherto, 
to the Statistics of Railways, and to the collection of Facts, which cannot but 
prove useful to those who invest their money in Railway Stocks. 

We have not been able to complete our arrangements for fully carrying 
out our objects this month; but we may briefly state, that we intend, under 
this head, to present a summary of facts and data, which, parties wishing to 
invest, as well as those who have already invested capital in railways, may find 
useful, as an assistance in their calculations. 

Our opinion of the value of railways, both with reference to the improve- 
ment of the country, and as a permanent investment for capital, is sufficiently 
known to our ant nh at the same time, our strong disapprobation of the 
present reckless mania for speculating and gambling in Railway Stock, will be 
sufficiently evident from the articles which appear in our present Number. We 
shall not, therefore, encourage any speculations of a doubtful character. Our 
Object will be to collect such facts, and afford such information, as may be cal- 
culated to prove useful to Bankers who may advance any portion of their as- 
sets on Railway Stock ; and to Capitalists of other classes, who may employ 
their funds in a similar manner. 

We wish to make this portion of our work a Dicest of useful Railway 
information ; and we hope it will add to the value of our Journal. 
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INFLUENCE OF THE HARVEST ON SPECULATION. 


Ar the date of our last article, the exceedingly gloomy weather of July and 
August had rendered the prospects of the harvest highly unfavourable, and 
had reduced our chances of escape from the calamity of a partial famine, to the 
occurence of a speedy and decided alteration of temperature. To the infinite 
relief of all classes, an alteration of this kind took place during the concluding 
days of last month—and days fine and dry, but not remarka fe for solar heat, 
have continued to prevail very generally throughout the present month. In 
the southern and midland counties the crops have been all secured. In York- 
shire, and the northern parts of the island, there is, at this moment, probably, 
one-third of the grain in stack, and one-third yet uncut. Taking the whole of 
England and Scotland, there can be no doubt that the major part of the har- 
vest is fully secured, in good condition; and, at present, the probabilities are, 
that the whole of the remaining operations will be concluded under equally fa- 
vourable circumstances. 

During the early weeks of the present month, we were disposed to think 
that our last month’s estimate of the quantity of foreign corn which will be 
required, (say 3,000,000 qrs.) was considerably over-large. We are now more 
than ever persuaded that it is a moderate computation. The accounts so far 
received from the main corn districts are, to say the least, of an unfavourable 
character, generally ; and, in many instances, they represent the new crop as 
exceedingly deficient both in quantity and quality. 

To this undoubted failing in the grain crops must be added the almost uni- 
versal destruction which has befallen the Potatoe, produced both at home and 
on the continent. The effect of this lamentable destruction will be to throw 
an increased pressure of consumption upon corn; and so far to aggravate the 
evils already existing in that direction. We must not omit to mention that the 
harvest on the contment generally does not authorise us to calculate on any 
great surplus as available for British purposes. Reviewing the whole question 
of the Corn Trade, at this moment we are prepared to see an average price of 
60s., or better, maintained for some time to come; accompanied by an importa- 
tion, in larger and smaller quantities, of about 3,000,000 quarters of grain. 

We need not recapitulate the arguments we have several times adduced, to 
show that a decided action on the currency must take place in a short time, 
from the concurrent influences arising from the exports of Specie to pay for 
Corn, and the demand for money to pay up Railway Calls. The effect these 
causes must produce on Railway speculation is evident. 


RAILWAY GAMBLING. 


Considering the effect which a tightness in the price of food has always 
exercised sooner or later over all monetary relations, we should, a priori, have 
little hesitation in predicting a speedy restrictive action in the share market. 
But the last three or four weeks have presented phenomena so anomalous in 
the quarter of the Stock Exchange that we are considerably puzzled to say 
what may be the probable effects of any given event. 

A month ago, the stagnation of business among the brokers of Leeds, Li- 
verpool, and “Hanchester and to a considerable extent of London also, was 
so severe as to amount almost to panic. In a few days, a degree of buoyancy 
and speculation suddenly sprung up in the three former markets: nobody was 
able to tell why or how; and with one or two slight relapses, high prices and 
large dealings have — throughout the month, alternating between the 
lines which obtained their acts last session, and those which are merely pro- 
jects for next year. Many of these Stocks have attained to prices which a 
lutely stagger reasonable men. So preposterous has been the advance in some 
instances, compared with the intrinsic merit of the shares, that it is difficult to 
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resist the conclusion, that the more worthless the article the greater is the 
scramble to obtain it. In many cases, we have a confident belief that it is im- 
possible to prove, on ordinary mercantile data, that the real worth of the shares 
is even one-third of the figures attached to them; and we regret to say, that 
nothing but an inordinate spirit of gambling could ever have raised them to 
their present height. The case is yet worse as regards the schemes for next 
year, Premiums of £5 and £6 appear to be quite matters of course, even 
for shares in lines of railway, for which there are four or five competitors. We 
are far from denying that many of these projects are of sterling character ; 
but after parliament has passed, in one session, railway acts to the extent of 
fifty millions, it is preposterous to suppose, that, in the ensuing session, any 
lines except those of the most obvious merit and necessity will be added to 
the existing multitude. 


NEW RAILWAY SCHEMES.—NEW JOINT STOCK SCHEMES. 


Upon a moderate estimate, the lines so far proposed for next year, amount 
to 300, and the capital they propose to raise is not less than 120 millions. 
The announcements, however, of these new companies are so rapid and va- 
rious, that it is quite impossible to speak with any precision, either as to their 
number or magnitude. During the last six weeks, the most remarkable fea- 
ture of each group of fresh projects, has been the formation of companies for 
lines already occupied by previous projectors. And so desperate has the 
game become, that in one or two instances with which we are acquainted there 
are not less than ten, six, and five, companies, proposing to supply identically 
the same districts, and almost identically in the same manner. 

We have been sorry to observe, likewise, that recently, projects for the es- 
tablishment of Joint Stock companies for the prosecution of various branches 
of trade, such as cotton-spinning, glass making, &c., have begun to be adver- 
tised ; and, as far as we have been able to learn, have received great encou- 
a. Hitherto these concerns were confined to local districts ; but if the 
public are found to relish them, we shall presently have similar projects upon 
a national scale. Now, this is a revival of decidedly the most pernicious fea- 
ture of all preceding bling epochs. Railways are things which come rea- 
sonably — fairly Takin the ounds of prudent Joint Stock enterprise; but 
as soon as we get to the pitch of giving large —_ for shares, including ad- 
ventures of which not one man in ten thousand is a competent Judge, it does 
not require much penetration to perceive that we are not far from the climax 
of our speculative epidemic. The smallness of the deposit (generally 2s. 6d. 
per share) in these trading companies, will make them great favourites with 
the needy and extensive class who have been cut out of the railway market by 
the augmentation of the parliamentary instalment to ten per cent of the 
capital proposed. 


RAILWAY AMALGAMATION.—ATMOSPHERIC TRACTION. 


The meeting of the Manchester and Birmingham after a violent discussion, 
terminated im the rejection of the London and Birmingham alliance, at least, 
on the present terms. We dare say, much to the astonishment of most people, 
the shares have since risen to £86. If the Manchester and Birmingham proprie- 
tors have any prospect of obtaining better terms fromthe London and Birmingham 
board, and can make up their minds that they are morally at liberty to free 
themselves from their February engagement, their present course is wise and 


honest. We certainly think that their line is worth more now than it was six 
months since. We are by no means so clear as to their moral freedom. We 
advise all persons, however, to be careful how they give £85 for these shares, 
unless they act upon authentic information. We regret that the Croydon 
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Atmospheric line is not yet open. The experiments have been highly succes- 
ful, and we have no fear of the result whenever the system comes fully into 
play ; and if there be sufficient time before next spring to demonstrate fully 
the efficiency of the atmospheric principle, we fancy that many of the new 
projects will find themselves postponed, im order that the locomotive may give 
way to the new mode of transition. 


VALUE OF Money. 


THE value of money remains much as usual—2} to 3 per cent. The 
coming month will disclose the effect which may be produced by the partial 
failure of the harvest. In the meantime, we echo the sentiments of all pru- 


dent men, when we exhort all our readers to use great circumspection in all 
their dealings. 





RAILWAY MISCELLANEA. 


Rarttway GuaRAaNTEE Company.—A Company is projected for gua: 
ranteeing parties who sign the deeds of Railway Companies from risk or loss, 
on payment of a premium to this Guarantee Company, the same as to others 
for securing fidelity. That such a guarantee is an object most devoutedly to 
be wished for by many parties, there can be no doubt; but how it is to be 
carried on successfully we are at a loss to determine. 


Nortu Lonpon Junction Rattway.—The Provisional Committee of 
this Company have resolved on increasing their capital to £1,300,000. The 
data on which the estimated income of the line has been calculated are curious’ 
as statistics of London Omnibus traffic. If the statement can be depended on, 
it shews that enormous profits may be made by a Junction Railway Company, 
if it can monopolise the transmission of passengers to the termini of the seve- 
ral great railways north of London. The prospectus of this Company states 
that “the daily passenger traffic on the Great Western amounts to 3,345, one- 
half of which reaches the city. The London and Birmingham amounts to 
4,322 daily, two-thirds of which reaches the city. The Eastern Counties 
amounts to 2,400 persons daily, half of which passes to the West-end of Lon- 
don. The omnibus traffic daily is 30,894 passengers, two-thirds of which 
may be given to the city. Passengers from the suburban districts reaching 
the city now unaccommodated by any railway, are estimated at 4,000 daily. 


INCREASE OF RaiLway Prorits.—We take the following from the Rail- 
way Chronicle-—When last week we announced £1,362,127 as the first fruits 
of the current half-year on two months’ working, we noticed the fact that this 
return is £207,630 greater than for the corresponding period of last year, 
which period was then justly regarded as the most prosperous in railway his- 
tory. We have since pursued the comparison, with reference to the probable 
returns at the end of the half-year, from which we arrive, on most obvious 
data, at the conclusion that, according to the rate of increase at present 
manifested, the earnings of the a will, for this latter half of the year, 
exceed those in last year, by £500,000. The excess on the early half of 1845 
was, as we have shewn, £550,000 above that of 1844, We have, therefore, 
undoubted reason to estimate the increase on the gross annual revenue of the 
Railways for the year 1845 at above one million. Of this sum nearly the 
whole is clear profit; for this reason—that in nearly all the Lines working 
expenses have m greatly economised. Assuming, however, a quarter of a 
million for increased expenses, we shall have £800,000, as the clear net 
increase of profit from the Railways in 1845. This increase of dividend 
represents an increase of value on Railway stock equal to £16,000,000 if 
taken at 5 per cent., and of £20,000,000, if taken at 4 per cent. 
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Direct Lonpon AND EXETER RatLway.—The Times has the followin 
remarks with reference to this line. A project, called the Direct London an 
Exeter Railway, with Extensions to Falmouth and Penzance, comes before the 
public under rather promising auspices. It proposes to supply a Trunk Line 
through a part of the country which, while supposed to be in a measure served 
by the Great Western and the South-Western Railways, is, im fact, entirely neg- 
lected. Passing through Hammersmith, Turnham Green, Brentford, Isle- 
worth, Hounslow, Staines, Egham, Bagshot, Ascot, Bracknell, Binfield, Wok- 
ingham, Kingsclere, Andover, Salisbury, Shaftesbury, Sherborne, and other 
towns, it will give all these leading points the required accommodation. The 
principal landholders are understood to be in favor of the scheme. 

[Our ordinary advice from Messrs. Watson & Co., of Leeds, has not arrived 
up to the time of our going to press]. 


Joint Stock Bank Shares.—The last prices, as quoted in the Broker’s Lists and 
Provincial Papers to which we have referred, are as follows :— 


























NAME OF COMPANY. oad ng rs NAME OF COMPANY, Fg a Pri. 
| 
ENGLISH. ! Provincial of Ireland ............ 8 | 25 | 48 
Carlisle City and District ........ 10 | 124] 25 | Re ac on 8| 10 | — 
MI0:0:060:s6-s000006 -eee| 6 | 25 | 154) Royal of Ireland ................ 5 | 10 | 133 
Com. of London ........ 5|}20|}—| SCOTCH. 
Cumberland Union. -+++| 10 | 20 | — || Bank of Scotland .............. 6 |100 |178 
Leeds Banking Company ........ 6 | 15 | — || Royal of Scotland .............. 6 |100 |1713 
London & Westminster. ......... 6 | 20 | 273'| British Linen Company.......... 8 |100 |227 
London Joint Stock ............ | 6] 10 | 14$|| Commercial ................004 6 |100 |171 
London and County ............ | 5 | 20 | — || Western of Scotland ............ 6 | 50 | 353 
Liverpool Royal ................ 8 |500 |868 || Eastern ............seeeeeeeeere 3/10} 11 
Manchester and Liverpool District; 6 | 10 | 13}|| City of Glasgow ..........2..... 4/10) 15 
Nat. Prov. England ............ 6} 35|— | FOREIGN. 
North & South Wales .......... 4/10 93 | EL indie wtinatusencncwbie 8 | 40/ 31 
Union of London .............. 5 | 10 | 13$|| Union of Australia 10 | 25 | 25 
IRISH. ME isi meseenntesese sooo] 10] 98) — 
National of Ireland.............. | 5 | 174; — | British N. America 6 | 50 | 483 











Hotes of the Month and Entelliqenre. 


Rossery or Messrs. Rocrers & Co.—A paragraph has been going the 
round of the papers, referring to the extensive robbery of: Messrs. RoGErs, the 
Bankers, at the close of last year. The paragraph referred to, states, that it 
had been discovered that certain parties were circulating fictitious lists of the 
notes stolen, with the view of misleading the public, and counteracting the ex- 
ertions of Mr. Hobler, who has caused lists of the notes to be distributed 
throughout the country, and in all the chief cities in Europe. It was also 
stated that one of the stolen notes had made its appearance in Naples, and had 
been changed there ; notice of the robbery having been served upon the hotel- 
keeper by whom the note was cashed only a few days after he had taken it. 
We are informed that both the above reports are entirely destitute of foun- 
dation, and we notice the fact in order that the public may not be misled on 
the subject. As regards the list of notes, that continued to be advertised for 
some time past in our Magazine is the only one that has appeared ; and with 
reference to the service of the list on the hotel-keepers in Naples, Mr. Hobler 
has shewn us the notary’s declaration, that lists were served on all the hotel- 
keepers in Naples within a few days after the robbery had taken place. In 
fact all parties likely to have the notes presented to them, in all the chief cities 











NOTES OF THE MONTH AND INTELLIGENCE. 51 















































in Europe and America, have been served with the lists of the stolen notes ; 
and it is now quite impossible for the thieves to attempt to pass the notes with- 
out detection. 


PROPOSED FUND FOR BANKERS’ CLERKS. 


Wiru reference to this subject, we are glad to find that the article in 
our last Number respecting the establishment of a fund for the benefit of 
parties engaged in Banking Establishments, has not been unattended with 
advantage ; as we have received numerous letters from gentlemen interested in 
the matter, offering their support, should the proposal be carried into effect ; 
and The press have not been unwilling to lend their assistance in forwarding the 
measure. The City Editors both of The Times and The Morning Chronicle 
have very warmly recommended the plan to the support of the Banking inte- 
rests, and have exhibited the same good feeling which has always been shewn 
by those gentlemen towards everything calculated to improve the condition of 
those who are e d in Banking establishments—“ certainly no persons 
stand more in need of a provision of the sort described than Bankers’ Clerks, 
(says the Editor of The Times) for while their salaries are but limited, they are 
especially subject to that great social tax which results from the necessity of 
keeping up a “respectable appearance.” 

Since the publication of our last number we have conferred with the gentle- 
men to whom the proposal for a general fund for Bankers’ Clerks was sub- 
mitted, as to the propriety of adopting some decided steps to bring the matter 
to the test of experiment, by callmg upon each Bank to say whether it would 
support any general measure of the kind suggested. It has been thought ad- 
visable to delay doing this for the present, as it is stated that the Banks hav- 
ing a numerous staff of Clerks may probably be induced to establish a separate 
fund for their own officers ; and that, if this can be effected, greater advantages 
will be obtained for the Clerks generally, than by any public institution to 
which each Bank would only contribute in a certain proportion. It is thought 
more good will be accomplished by inducing each Bank to form a fund for its 
own officers, than by their subscribing to a general fund, since the Banks would 
naturally be more liberal in the first case than in the other. 

We confess, however, for ourselves, that we feel a preference for a general 
association of Bankers’ Clerks. We think they are numerous enough and 
earnest enough to support such an association; but we are quite willing to 
lend our assistance to any plan which may be considered preferable. We 
know that the Bank of England and the Bank of Ireland have both of them 
well-regulated funds for the benefit of the widows and children of the Clerks 
who die in the service—and we have made application for liberty to publish the 
rules by which these useful associations are regulated. The Directors, however, 
appear to object to any publication of these rules, though we cannot very well 
understand the reason, as we are sure that no private matters need be disclosed, 
and the publication would be extremely valuable to large Joiut Stock Banks 
who might wish to proceed on a tried and successful plan. 

Thus the matter remains at present. Perhaps in our next number we may 
be able to publish something more satisfactory to those who take an interest 
in what appears to us to be a really important practical matter. 





Tue Western BANK or ScoTLanp.—“ Fixed Issue.”—Her Majesty’s 
Commissioners of Stamps and Taxes have certified that the average amount of 
Bank Notes of this Bank “ in circulation during a period of one year preced- 
ing the Ist May, 1845,” is £284,282. 


Surro.tk Bankinc Company.—A special meeting of the Proprietors of 
this Company was held on Friday, 29th August last, at the Golden Lion Hotel, 
F 2 
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ae when it was resolved, in conformity with a provision contained in 
their Deed of Settlement, and by the recommendation of the Board of Direc- 
tors that the Company should be then dissolved ; and it was dissolved accord- 
ingly. Our readers will have observed that for some time past the amount in 
circulation of this Bank has been —_— reduced. Its fived issue was 
£7,449—while its circulation at the date of our last return in September num- 
ber, was only £607, and the amount now is much less. We believe the affairs 
of the Bank will be wound up without injury to auy party. 


Tue Nortu Britisu Bank, GEascow.—This Bank which is the only 
Joint Stock Bank of non-issues in Scotland, and which lately commenced busi- 
ness, has come into existence under rather favorable circumstances. It is the 
first (and must also be the last) Bank established since the passing of Sir 
Robert Peel’s measures, under the old law; which secures to it all the privi- 
leges and advantages of the previously existing Banks, except that of issuing 
notes. 

The following extracts from the report of the interim Committee to the 
General Meeting of Shareholders, held in the Black Bull Hall, on Wednesday, 
the 6th August, 1845, for the purpose of electing Direetors, will explain the 
circumstances under which the Tank was established : 

“ The first prospectus was issued in January last. The proceedings in Par- 
liament immediately thereafter rendered it prudent to delay further operations. 
So soon, however, as the intentions of Government regarding Scotch Banking 
were fully developed—no time was lost in maturing measures; and circulars 
announcing the allocation of shares were in readiness to be issued on Saturday, 
the 26th ult., when your Committee heard for the first time that a Bill had 
been introduced into Parliament which, if it became law, would most seriously 
injure your undertaking. Two of their number (Messrs. Tennent and Drew) 
were instantly despatched to London, to prevent, if possible, the pessing of 
this measure, or at all events to protect the North British Bank from its fatal 
operation, and your Committee have great pleasure in stating that the success 
of the Deputation was complete.” 

The Bank commenced business on the 6th August last, and has since 
been in active operation. The London Correspondents are Messrs. Overend 
Gurney and Co., who are said to be large Shareholders in the Bank ; and the 
Direction ee to be in the hands of very respectable parties. 

The following Gentlemen are the Office Bearers of the Company. The 
Directors are—John Long, Esq., Merchant, Glasgow, Chairman ; Peter Drew, 
Esq., of Craigneuk; Anthony M‘Reand, Esq., of South Greenbank ; James 
Orr, Esq., Williamwood ; Alexander Ranken, Esq., Merchant, Glasgow—the 
Managing Director is, Andrew Tennent, Esq., of Glasgow; and the Cashier 
is Charles Hutcheson, Esq. 

Some doubt having been expressed whether the Bank might not assist the 
present rage for speculation, we are informed that it is decidedly opposed in 
principle and in practice to all Companies, whose object is to encourage spe- 
culations in Railway and other schemes. 


Messrs. FRANKLAND & WILKINSON’s BANK—WuitTBy.—The business 
of this Bank has been taken up by Ihe York City and County Bank. In 
answer to an enquiry as to the effect which this union of the two Banks would 
have upon the amount of the fixed issues, and whether the circulation of 
Messrs. Frankland & Wilkinson would be added to that of the York City and 
County Bank? We have been obligingly favoured with a communication 
which states “That as Messrs. F. & W. was a private firm of less than six 
partners, and the York City and County Bank a Joint Stock Bank, the latter 
will not be allowed to add the issue of Messrs. Frankland & Co. to its own. 
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(See the 16th clause of the 7 & 8 Victoria for regulating the Issue of Banks). 
Had the business of Messrs. F. & W. been taken up by a private house of not 
more than six partners, the issue of the retiring bank would then have been 
added to the others. By the 5th clause of the same Act, you will see, that in 
consequence of Messrs. Frankland and Richardson ceasing to issue, the Bank 
of England, may, at any time, by an application to the Queen in Council, add 
two-thirds of the issue of the retiring bank to their own.” 


Tue Rattway Mania does not at all abate in intensity. Of the extent to 
which it has gone up to the present time, the following estimate is furnished 
by a correspondent of The Times :— 

74 apm completed, or in course of completion, for which 


bills been obtained previous to last session............ £103,166,220 
Branches projected by the foregoing companies requiring a fur- 
ther he Sa | hee ike RAE OERNE PENN REE BAL ORG 35,000,000 


707 new Companies, including those who obtained acts in the 
last session, and all others in the United Kingdom projected 
up to the 18th September ult .............cceeeeceeeees 464,698,656 


Ne neni naman £602,864,876 


This is independent of the enormous sum which it is proposed to invest in 
foreign and colonial railways; and is altogether a larger sum than was ever 
proposed to be raised in this country for any single purpose. Of course the 
greater part of the new schemes will never be carried into effect; but if 
even one-tenth of them are sanctioned by Parliament it will occasion no slight 
addition to our present obligations. The mere idea of siz hundred millions 
sterling being locked up in railways, is sufficient of itself, without any comment, 
to determine the question whether the present railway schemes can be carried 
out or not. =——oee 

Pusuiic SpecuLations.—A Parliamentary list of all the private bills 
applied for during the last session of Parliament, for which a subscription 
contract, or undertaking in lieu of a subscription contract, has been deposited 
in the Private Bill Office, stating the amount of the estimate for each work, 
of the capital stock to be raised in each case, and the sum authorised to be 
borrowed over and above such capital stock, and showing the total amount 
of the estimates, capital, and money to be borrowed for each class of works, 
gives the following results :-— 





: Estimated expense. Capital Stock. b —-, 
Pere £92,921,779 ... £94,812,813 .. £30,276,883 
2. Navigations and Canals 176,190 .. — ia 76, 
3. Waterworks.......... 613,452 .. 732,080 .. 387,466 
4. Ferries and Docks .... ° 1,653,000 .. 1,000,000 .. 1,100,500 
5. Piers and Harbours... . 331,050 .. — oe 320,000 
i EE sa cc0 cavesua- 49,500 .. 22,000 .. 7,333 
rr ee 3,558 .. —_ i — 
Totals £95,748,529 £96,566,892 £32,168,182 


One Pounp Nortes.—On the 22nd August last, £632 was paid into the 
Bank of England in one pound notes, by the trustees to the will of James 
Satcherley, an old man (a ), who died in a cellar in Shadwell some 
weeks back. After his decease, the above notes, together with other monies, 
were found concealed along with a species of will, in a cupboard. The notes 
must have been hoarded many years. 
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Nicuouas Price Woop, BANKER, BursLEM.—A dividend of twenty- 
five thirty-seconds of a penny in the pound has been declared on this estate. 


NaTIOoNAL Bank or ScoTLanp.—The Directors have established a 
branch of this Bank at Burntisland, and have appointed Mr. John Murrie to 
act as agent. 


Rebiews of Books. 


The General Principles of Banking, Bills of Exchange, British Funds, and 
Foreign Exchanges. By W1LL1am JoHn Norroix.—London: Simkin, 
Marshall, & Co. 

There are few good elementary works on banking, and we are glad, there- 
fore, to receive this treatise of Mr. Norfolk. Its general character cannot be 
—ee better than in the author’s own words, stating the reasons which 
induced him to publish the work. 

“Some years ago, when the author received his first appointment in a 
Joint Stock banking house, being somewhat ignorant of the details of bank- 
ing, he naturally made enquiries for a work which would give him information 
on various banking subjects. In no one book was there an embodyment of 
all the subjects with which he had a desire to become acquainted. Much 
time was, therefore, thrown uselessly away in gathering together orally and in 
banks, that which was the object of solicitation.” 

Under this impression the work has been produced; and we think it 
will be found an acceptable publication, particularly by those who desire to 
gain a general knowledge of the practical business of banking. 


The first “— of this work is devoted to an exposition of the general prin- 
ciples of Banking—its objects, usefulness, and — effect on the welfare of 


a country. The author is disposed to regard the recent currency measure of 
the Premier with more satisfaction than practical Bankers in general ; but he 
very judiciously avoids an ex parte discussion of the subject, which, in a work 
intended to explain the practical business of Banking, would have been quite 
out of place. The second section consists of a brief, but, as far as we have 
seen, a clear and useful exposition of the law of Bills of Exchange. The author 
might, perhaps, have introduced a few more practical cases with advantage ; but 
as an epitome of the law as laid down in Onitty’s treatise, the section is very 
well done. A few paragraphs only are devoted to the consideration of Bankers’ 
cheques—though we think the author might have been more full in his illustra- 
tions of the law of these important documents with advantage. The next prac- 
tical section is on “Interest Calculations.” A few good rules are given; and 
im the portion of the work in which the “ British Funds” are described, some 
= useful rules for calculating their value, &c., are added. The nature of the 
“ Exchanges,” and method of calculating their fluctuations, form another and 
a useful chapter in the work; and in addition to all these matters, the author 
has added lists of the private and Joint Stock Banks in England and Wales. 
&c., the same as in our last ALMANAC, (from which, we presume, they are 
taken, though the author has omitted to say so), together with the recent Acts 
for the regulation of Banking business in these countries. 
her we are much pleased with the work. It has evidently been 
with care; and the author, being a practical man, has afforded just 
the kind of information which he himself had previously felt the want of, and 
which others, like him, will require, 
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Lectures delivered at Literary and Mechanics Institutions. By Wm. Hy. 
Leatuam, Esq.—London, 8vo, 1845; pp. 148. 


We have great pleasure in directing attention to the contents of this 
volume. The subjects of which it treats are of great variety and interest, and 
in all of them there is a display of sound sense and judgment. Without any 
pretensions to superior learning, the book is very far removed from the faults 
of mere plagiarisms and superficiality, and the style is, throughout, commend- 
able for its ease and simplicity. The name of Mr. Leatham, the father of our 
author, is already familiar to ‘our readers as an eminent banker and sound 
writer on the currency. His son has chosen a different but, nevertheless, an 
equally direct path to fame. We select the following passage both on account 
of its literary merit and the justness of its views concerning a great name in 
history—that of Fernando Cortes, the conqueror of Mexico. 

“We must not judge of Cortes by our own age, or we should certainly be 
led to condemn the chief acts of his life as well as the motives which impelled 
his wonderful career ; but we must measure him by the age in which he lived. 
He belonged to a school of men we shall probably never see again. His 
maxims and conduct were accordant with the morals and religion of his 
own times. He was a good Catholic—as Catholics then were—zealous for 
the spread of what he believed to be the truth. He was an excellent soldier 
and a great general. Though somewhat greedy of plunder and summary in 
the execution of punishment, he does not appear to sm been wantonly cruel 
or unjust, unless it be on one or two occasions. He possessed an indomitable 
perseverance and activity of mind and body that are rarely to be met with in 
conjunction. Difficulties, delays, and disappointments were to him the high- 
roads to fame and conquest. He exerted a power over his companions that 
was truly wonderful ; carrying himself towards them with as much familiarity 


as his station — and exacting at the same a rigorous obedience to his 
h 


commands. e fertility of his invention kept pace with the exigencies of the 
moment. Never did man create out of such discordant elements so powerful 
and combined an attack as that led on by Cortes against the — of 
Montezuma. His personal courage was unbounded, and the rapidity with 
which he was able to arrive at a sound judgment in the midst of a most critical 
juncture was still more extraordinary. e must regard him as es 
the cavalier of the semi-barbarous and chivalric age of the fifteenth an 
sixteenth centuries—as a boasted soldier of the cross, and as deeply imbued 
with the romantic spirit of enterprise which characterized his nation ; as well 
as bitten by that cursed lust for gold which suddenly infected the minds of all 
the adventurers who sought the new world, believing it to be the great em- 
porium of riches and of glory.” 


BOOKS RECEIVED. 


. Wordsworth on the Law of Railway, Banking, Mining and Joint Stock 
Companies. 

. Laurie’s Interest Tables, 
Ditto Tables of Simple Interest. 
Ditto French Exchange Tables. 

. Ditto Tables of Exchange between Madeira and London. 

. A Short and Sure Guide to Railway Speculation. 


[We are obliged to postpone reviews of the above until next month. We 
intend to notice Mr. Wordsworth’s very valuable work in a separate article. 
Mr. Laurie’s Tables shall also receive careful attention]. 
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Honey Market. 


ENGLISH FUNDS.—Shewing the Highest and Lowest Prices between the 
29th August, and the 27th September, 1845. 





| 
Capital. Title of Stock. Dividends due.! Highest. | Lowest. At Sep.27. 





é 

14,553,000 Bank bay (div. 7 per Ct.)- 
125,726,567 3 per Ct. Red. Anns. - 
368,975,292 3 per pad Consols Anns. 

825,990 3 per cent. Anns. 1726 

New 3} per cent. Anns, 

430,076 | New 5 per cent. Anns. 
1,294,586 | Long Anns. (expire 1860) - 

300,972 Ditto. 30 years (eapire 1859) do. i a 

266,636 | Ditto. 30 years (expire 1860) ~ | Jan. , “we | 114 
000, India Stock (div. 104 per cent. ) : 6: 
1,734,300 | Ditto Bonds#1000 (div.3$p.c.) | Maze on Sept. b .! = 
- Ditto, under £1000 - - do. . pm. . - 62s. pm. 
3,662,784 South Sea Stock (div. 34 p. c. )! | san, and July. | 
Do. Old Anns. (div. 3 p. c.) - | Apl. and Oct. 994 | — 
Do. new Anns. (div. 3 p.c.) - Jan. and July. 5 | Shut. 
3 per cent. Anns. 1751 do. - do. _ 
Canada guarantd. deb. 4. ‘hy le - 
Ex. Bills £1000 a p. da) + | 478. pm. 
Ditto. £500 do. - . ° . . | 478. pm. 
Ditto. Small do - - ’ " ‘ . 47s. pm. 
Ditto. Commercial do. | 52s. pm. - | 478. pm. 


Apl. and Oct. | 913 Shut. 
do. 99 3-8 984 Shut. 
Jan. and July. | | 98} 
Jan. and July. $ — 
Apl. and-Oct. | Shut. 
Jan. and July. | _ 
Apl. and Oct. Shut. 

















PRICES OF FOREIGN STOCKS, 27th SEPTEMBER, 1845. 


Austrian Bonds, 5 perCent. - - - 
Belgian Bonds, 4} per Cent.- - - 
Brazilian Bonds, SperCent. - - - 
Ditto New, 5 per Cent. sone and 1839- 
Ditto New, 1843 _- - 
Buenos Ayres Bonds, 6 per Cent. 
Cuba Bonds, 6 per Cent. --- 
Chilian Bonds, 6 per Cent. - - 


- 1173 Portuguese Bonds, 5 per Cent. -- 
- 1004] Ditto, Converted - - --- - - = 
- Ditto, Small- - - - - = = = « 
- Ditto, Annuities, 1855- - - 

- Russian Bonds, 1822, 5 per Cent.in #Ster. 
- Ditto. ditto. Meta''ic- - - - + 


~ 
~ 
oa 
on 


| 


—- Bonds 5 per C. a.v. from Nov. 1840 

Ditto. ditto. ditto. 1843 
Ditto. ditto. ditto. 1844 
Ditto, Passive Bonds - - - - 


i~} 
<7 
~ 


Ditto, 3 per Cent. Deferred - 

Columbian Bonds, 6 per Com. 

Danish 3 per Cent. - - Ditto, Deferred - - - 

Greek Bonds 1824—25, 5 per Cent Ditto, 3 per Cent. S anish Bonds 

Ditto ex. over due Coupons --- 2 per Cent. Venezuela Bonds - 
5 per C. Mex. auyen, overdue coup & deb. Ditto. Deferred - 

Ditto, Small - - 

Ditto, Deferred Stock, 5 per Cent. -- 

Ditto, Debentures - - - 

Neapolitan Bonds, 1824, 5 per Cent. - 

Peruvian Bonds, 6 per a - . « 

Prussian Bonds, 4perCent.- - - - 


. Dutch 23 per Cent. - - 
- Ditto 4 per Cent. Loan - - - 
- Ditto 5 perCent. - - - . 
7 5 per Cent. new Loan 1837 - - 
- Neapolitan Bonds, 5 percent. - 
Russina Inscription, 6 per cent. 


L111 B3"zSlagl | 


(Dividends on the above | payable’ n Lo 


Oe 
s 





IRISH STOCES, 26th SEPTEMBER, 1845. 
3 per Cent. Consols, - - - 98g { Exchequer aie Short - .- 
peng 3 per Cents, - - — | Bank Stock - lk eo 
phe py Stock - - - 1014 | Roya! Canal Stock eee es 
Reduced 34 per Cents. - — | Grand Canal Stock- - - - 
34 Stock, New - - - —_ | Ditto, Debentures, 6 per Cent 


ISllilel 


34 per Cent. Debentures 1013 } Ditto. ditto. 4 per Cent. 
Exchequer Bills- - - — | 4 per Cent. City Debentures 


ae 








FRENCH FUNDS, 25th ,SEPTEMBER, 1845. 


c. 

peo mata due Bae. and Sept. - ae 80 | 3 per Cents.—divs. June and Dec. - 
per Cents, - - - - + +113 —| Bank of France—divs. Jan. and July 

4perCents. - - - - - - - = - 108 4] Laffitte Bank (5000 fr. shares) - - 








PRICES OF BULLION. 


Foreign Gold, in Bars (Stand.), peroz. €3 17 9|New Dollars - - - - peroz. £0 4 
Foreign Gold, in Coin, Portugal Pieces 3 17 5 | Silver, in Bars (étinieed) oes 684 





ces mini tient innit Maente, deatae pial Oia tata a i Ri et ee eee et ee ee ee pee ene ea O.  & 
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Bankers’? Wieeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the LONDON GAZETTES. 


PRIVATE BANKS. 


Authorised | AVERAGE AMOUNT. 
Issue. 





NAME OF BANK. 





August 23. August 30. | Sep. 6. | Sep. 13. 





| ; 
| O £ 2 
Abingdon Bank 29,316 || 26,100 | 26,230 | 25,141 
Andover Bank | 17,751 || 15,810 | 16,237 | 16,462 
Ashford Bank 11,849 || 13,775 | 12,498 | 10,470 
Aylsham Bank 5,854 5,574 5,615 5,332 
Aylesbury Old Bank || 48,461 || 42,669 | 43,840 | 45,144 
Baldock and Biggleswade Bank ....|| 37,223 || 30,535 | 29,055 | 28,084 
Barnstaple Bank || 17,182 || 15,505 | 16,021 | 15,990 
Basingstoke and Odiham Bank ..../| 24,730 || 23,036 | 23,182 | 23,421 
Bedford Bank 34,218 || 29,755 | 29,914 | 29,789 
Bedford and Bedfordshire Bank.... || 8,515 7,179 | 7,259 7,420 
Bewdley 18,597 || 16,366 | 15,957 | 15,047 
Bicester and Oxfordshire Bank .... || 27,090 || 21,704 | 22,088 | 21,756 
Birmingham Bank—Attwoods & Co.|} 23,695 || 23,272 | 21 oe 22,301 
Birmingham and Warwickshire Bank/} 18,132 || 14,051 15,186 
Blandford Bank 9,723 7,879 73 7,852 
Boston Bank—Garfit and Co. ..../|| 75,069 || 67,957 | 65, 63,463 
Boston Bank—Gee and Co. 15,161 8,009 | 5 7,609 
Bridgewater Bank 10,028 9,125 9,023 
Bristol Bank 48,277 7 39,174 
Broseley and Bridgenorth Bank.... || 26,717 5 22,072 
Buckingham Bank 29,657 || 27 26,908 
Bury and Suffolk Bank 82,362 ‘ 79,097 
Banbury Bank : 43,457 || < : 34,244 
Banbury Old Bank 55,153 43,646 
Bath City Bank 4 — 3,834 
Bedfordshire Leighton Buzzard Bank 3,56 32,790 
Birmingham Bank—Taylor & Lloyds 7 37,831 
Bradford Old Bank 284 | 12,199 
Brecon Old Bank | 68,523 
Brid 24,454 
Brighton Union Bank : X 30,594 
Burlington and Driffield Bank .... : 11,374 
Bury St. Edmund’s Bank : : 3,303 
Bromsgrove Bank 19,335 
Cambridge Bank (Mortlock & Scns) 18,584 
Cambridge and Cambridgeshire Bank 47,663 
Canterbury Bank 30,191 
Carmarthen Bank ..........+++. 97 | 20,529 
Chertsey Bank.......02.c0see00. | 3, 3,103 
Colchester Bank ............000. | 21,055 
Colchester and Essex Bank 39,620 
Cornish Bank | 44,740 
Coventry Bank 7,549 
City Bank, Exeter 20,503 
Craven Bank | ; f 77,059 
i 2,285 
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NAME OF BANK. Sanaa; 
August 23. August 30. Sep. 6. Sep. 13 
| £ 1 se Z| £ 

CE PE iccerccccscccevecese | 7,001 6,971 6,961 | 6,940 7,063 
Chepstow Old Bank ............ 9,387 8,358 8,635 8,764 | 9,022 
Derby Bank—Messrs. Evans ...... 13,332 || 11,438 | 11,356 | 10,925 | 11,353 
Derby Bank—Smith and Co....... 41,204 | 33,456 | 32,837 | 34,970 | 33,658 
Derby Old Bank ..............0 27,237 || 23,614 23,370 | 22,544 | 22,964 
Devizes and Wiltshire Bank ...... 20,674 | 18,047 | 17,429 | 16,915 | 16,533 
CE ce tceedecenamene ene ae | 10,657 | 10,469 | 10,061 9,605 9,641 
Doncaster Bank .............00. 13,881 || 13,513 | 13,502 | 13,007 | 13,249 
Doncaster Bank and Retford Bank 63,519 || 55,372 | 55,225 | 56,021 | 54,707 
Dover Union Bank .............. 9,577 | 9,117 | 9,020 8,653 | 8,867 
Darlington Bank ................ 86,218 || 75,640 | 75,772 | 75,239 | 74,393 
Devonport Bank .........-..+--- 10,664 | 8594 8385 8155 8,375 
Dorchester Old Bank ............ 48,807 | 47,030 | 45,674 44,941 44,850 
East Cornwall Bank.............. 112,280 || 98,938 | 99,704 98,472 98,370 
East Riding Bank .............. 53,392 || 47,748 | 48,559 | 48,415 | 47,858 
Essex Bank & Bishops Stortford Bk.|| 69,637 || 45,919 | 46,616 | 47,367 | 46,052 
SESE CN Pee Tee 37,894 || 34,600 | 34,691 | 35,117 | 33,673 
Fakenham Bank ................ 24,293 || 19,860 | 19,391 | 19,740 | 20,046 
Farringdon Bank & Bank of Wantage) 8,977 | 7,640 | 6,856 7,440 7,077 
Farnham Bank...............+0% 14,202 || 13,342 | 13,209 | 13,025 | 13,033 
Faversham Bank ..............-. || 6,681 || 5,885 | 5,182) 5,181 | 5,362 
GoGeimne Bank ..........2000:: 6,322 || 5,912 6,027 | 5,951 | 5,745 
Grantham Bank—Kewney and King) 19,40] | 15,511 | 16,180 | 16,094 | 16,031 
Guildford Bank ................ | 14,524 | 13,510 | 13,040 | 12,235 | 12,310 
Grantham Bank—Hardy and Co. -o| 30,372 || 25,751 | 26,344 | 27,558 | 26,244 
Hastings Old Bank .............. 38,038 || 27,356 | 26,873 | 26,830 | 27,184 
Hereford City and County Bank ..|| 22,364 || 18,588 | 18,474 | 18,017 | 17,932 
Hertfordshire Bank and Ware Bank | 23,635 | 15,641 | 16,398 | 17,527 | 16,723 
Hull and Kingston-upon-Hull Bank | 19,979 | 18,399 | 18,486 18,993 | 19,055 
Huntingdon Town and County Bank| 56,591 | 45,637 | 46,244 | 46,008 | 45,585 
Harwich Bank ...............++- | 5,778 | 5,040 | 5,050| 5,012 | 4,809 
Hemel Hempstead Bank.......... | 23,842 | 21,108 | 20,170 | 20,716 | 20,289 
NE UE oo oc nccacice se ones 19,015 | 13,159 | 12,565 | 12,831 | 12,940 
Hertfordshire, Hitchen Bank ...... 38,764 | 36,700 | 36,945 | 36,899 | 35,461 
Hereford, Ross, & Archenfield Bank || 27,625 | 25,375 | 25,212 | 24,857 | 25,719 
Ee ae 21,901 | 18,911 | 19,467 | 19,642 | 20,499 
Ipswich and Needham Market Bank || 80,699 | 73,933 | 74,460 | 72,652 | 72,330 

SS Se errr rene 19,895 | 15,629 | 16,075 | 15,670 | 15,225 
Kington and Radnorshire Bank . . 26,050 | 24,732 | 25,297 | 25,557 | 25,270 
Einighton Bank ............c00- 9,090 9,429 8,865 8,210 8,160 
Knaresborough Old Bank ........ 21,825 | 20,250 | 20,197 | 20,083 | 20,279 
ere 44,663 | 42,490 | 42,345 | 42,925 | 44,209 
Kettering Bank ................ 9,192 | 7,688! 7,835 7,395 | 7,446 
Lane End Staffordshire Bank...... 5,624 5,379 | 5,611 5,508 | 5,541 
MIE bs oecetidebees dewsce 53,357 | 51,201 | 52,947 | 54,780 | 52,799 
Leeds Union Bank .............. 37,459 | 36,900 | 37,165 | 37,317 | 37,453 
Leek and Staffordshire Bank ...... 4,009 3,128 | 3,015! 3,176 | 3,341 
Leicester Bank.................. 32,322 | 25,546 | 25,355 | 25,714 | 26,262 
Lewes Old Bank ................ 44,836 | 41,028 | 42,581 | 40,647 | 40,634 
Lichfield Bank.................. 22,786 | 18,910 | 18,614 | 18,797 | 19,408 
Ne OP eee eee 100,342 | 78,841 | 79,115 | 78,581 | 76,976 
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| 
re ape Authorised | | AVERAGE AMOUNT. 
—_ } August 23. ' August 30.' Sep.6. | Sep. 13. 
| | 2 | 2 Ue 

Llandovery Bank and Llandilo Bank) 25,592 || 32,703 | 33,457 28,640 | 26,521 
pn ey ae 7,359 | oon _ | coe hor 

Lymington Bank ................ || 5,038 4, 4,620 | 4, | 4, 
Lynn Regis and Lincolnshire Bank | 42,817 | 39,862 | 39,564 | 39,709 | 39,367 
Lynn Regis and Norfolk Bank ....) 13,917 || 12,173 | 12,035 12,542 | 13,666 
acclesfield Bank .............. | 15,760 || 11,096 | 10,932 | 10,675 | 11,215 
Manningtree Bank .............. 7,692 7,191 7,153 | 6,700 6,835 
Marlborough 0 Se ee ee 19,073 || 15,116 15,153 | 15,642 | 15,428 
Marlboro’ & North Wiltshire New Bk. | 12,490 |} 11,005 | 11,155 | 10,767 | 10,583 
Merionethshire Bank ............ 10,906 | —_ 9,608 | > = 10,277 

ee ea eee | 18,688 || 17,981 | 17,351 | 17,6 A 
Monmouthsh. Agricult. & Comml. Bk.| | 29,335 || 27,598 | 26,240 | 26,619 |. 30,367 
Monmouth Old Bank ............ | 16,385 || 15,170 | 15,611 | 16,120 | 17,198 
Monmouthshire Newport Old Bank | 8,600 || 9,067 | 8,539 7,800 | 7,550 
Newark Bank .................- | 28:788 || 24,267 24,032 | 23,911 | 23,967 
Newark and Sleaford Bank........ | 51,615 || 40,533 | 39,441 | 38,345 | 37,954 
Newbury Bank................4. 36,787 || 33,130 | 34,505 | 34,007 | 33,005 
Newmarket Bank................ 23,098 || 19,758 | 19,759 | 19,165 | 18,827 
Norfolk and Suffolk Bank ........ | 4,551 | 3,329 | 3,138 3,210 2,836 
Norwich Crown Bank ............ 45,120 || 39,240 | 37,652 38,464 | 38,585 
Norwich and Norfolk Bank........ 75,372 || 64,283 | 63,682 | 65,295 65,554 
Nottingham & Nottinghamshire Bk. | 10,866 | — 9,618 roar a. 
ere 5,898 || 4,901 | 4,796 716 Ie 
Naval Bank, Plymouth |... | 27,321 | 21,780 | 22,082 22,360 | 22,702 
ew Sarum Bank................ | 15, | 12,738 | 12,552 585 3,27¢ 
Nottingham Bank .............. | 31,047 || 28,058 | 27,440 | 27,941 | 27,820 
Oswestry NN 5 is dhdiis Bcktw dia, see pe 18,471 | 17,582 | 16,595 15,930 | 15,435 
i ice wksk socksicws 14,277 || 12,757 | 12,378 | 11,959 | 11,671 
Oxford Old Bank................ | 34,391 | 26,291 | 26,223 | 26,220 | 25,605 
Old Bank Tonbridge See ee 13,183 || 8,307 | 8,127 | 8,553 | 8,354 
Oxfordshire Witney Bank ........ | 11,852 | 9,871 | 10,217 | 10,525 | 10,697 
Pease’s Old Bank, Hull ..........) 48,807 || 46,467 | 47,264 | 46,298 | 46,453 
Penance Hawk. ... 200s cccsccacs 11,405 || 8,694 | 9,641 | 10,079 | 10,309 
Peterborough Bank—Yorke & Co. 12,545 || 9,227 | 9,161 | 9,666 | 9,033 
Peterborough Bank—Simpson & Co.. 12,832 || 10,700 11,470 | 10,831 | 10,878 
Pembrokeshire Bank ............ | 12,910 9,721 9,563 9,883 | 9,970 
Penzance Union Bank .......... 31,461 || 25,669 | 25,284 | 26,259 | 25,828 


Reading Bank—Simmonds and Co. | 37,519 | 35,009 | 34,713 | 34,143 | 35,163 
Reading Bank—Stephens and Blandy | 43,271 || 35,415 | 36,228 | 34,398 | 33,197 


Richmond Bank, York............ | 6,889 | 5,250) 5,164 | 5,006 5,460 
Ringwood and Poole Bank........ | 11,856 9,006 | 8,692) 8,621 9,053 
Rochdale Bank..................|| 5,590 || 5,175 5,201 | 5,240 5,268 
Rochester, Chatham, & Strood Bank| 10,480 || 10, 313 | 10,370 | 9,954 | 10,437 
Romsey and Hampshire Bank .... | 3,875 | 3,592 3,690 | 3,726 | 3,738 
Royston Bank .............+000. | 16,393 || 13,975 | 13,648 | 13,263 | 13,451 
Rugby Bank.................... | 17,250 | 11,290 | 12,031 | 11,545 11,957 
Rye Bam «o-oo soe reese 29,864 || 23,148 | 24,015 | 24,491 | 24,475 
Reigate and Dorking Bank. . ; | 13,700 “ 019 | 13,178 | 13,232 | 12,790 
Ross Old Bank, Herefordshire . 4,420 4,220 | 4,035 | 4,313 | 4,758 
Saffron Walden & North Essex Bank 47,646 || 34,842 | 34,297 | 33,352 | 32,622 


Salop Bank 





22,338 | 17,246 | 17,500 17,714 | 17,984 
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| £ £ £ £ 

Scarborough Old Bank 24,813 || 24,733 24,730 
Seunbuy & Market Drayton Bank 9,700 7,634 7,320 
Shrewsbury Old Bank 43,191 || 35,829 | ¢ 35,899 
Sittingbourn and Milton Bank . 4,789 || 3,999 . 4,516 
Southampton Town & County Bank 18,589 || 15,872 
Southwell Bank 14,744 || 12,654 
St. Albans Bank 3,743 || 2,154 
Salisbury || 23,335 || 23,398 
Shaftesbury Bank | 9,813 || 10,825 
Southampton and Hampshire Bank | 6,770 || 5,390 
Stone Bank 9,154 || 6,932 
Stourbri | 17,295 | 16,627 
Stafford Old Bank 14,166 | 11,251 
Stamford and Rutland Bank || 31,858 | 28,573 
Stourbridge Old Bank | 17,560 |, 17,431 
Shrewsbury and Welsh Pool Bank.. || 25,336 || 21,786 
St. Albans and Herts Bank | 2,333 2,224 
Taunton Bank ............eee00: || 29,799 | 28,659 
Tavistock Bank || 13,421 || 13,275 
Thornbury Bank || 10,026 || 10,647 
Tiverton and Devonshire Bank .... | 13,470 | 11,183 
Thrapston and Kettering Bank . 11,559 | 8,966 | 
Tring Bank and Chesham Bank.. gag ‘| 13,531 | 12,922 

Towcester Old Bank 10,801 || 8,545 
Union Bank, Cornwall | 17,003 | 13,975 
Uxbridge Old Bank..............] 25,136 || 20,830 
Wallingford Bank | 17,064 | 9,133 
Warwick and Warwickshire Bank .. || 30,504 || 25,297 
Wellington Bank, Somerset | 6,528 || 6,253 
West Riding Bank | 46,158 | 43,854 | 
Whitby Old Bank | 14,258 || 13,214 

Winchester, Alresford, & Alton Bank’) 25,892 || 24,165 

Winchester and Hampshire Bank . 6,737 6,198 | 
Weymouth Old Bank | 16,461 | 15,546 

Wirkesworth and Derbyshire Bank. “| 37,602 | 33,364 | 
Wisbeach and Lincolnshire Bank .. || 59,713 || 53,198 | 
Wiveliscombe Bank | 7,602 }; 6,873 

WolverhamptonBk.(Goodricke &Co.)||_ 14,180 || 13,019 
Worcester Bank 15,463 | 11,905 
Worcester Old Bank 87,448 || 78,049 
Worcestershire Bank 14,309 || 12,827 
Walsall Old Bank 19,937 | 20,709 
Warminster and Wiltshire Bank .. || 24,896 || 21,850 
Wrexham Bank 3,289 || 1,842 
Wolverhampton Bk.(R.&W.F.Fryer)|| 11,867 || 12, 046 
Yarmouth and Suffolk Bank 53,060 || 42,940 
Yarmouth, Norfolk, & Suffolk Bank || 13,229 8,880 
Yeovil Old Bank 10,033 8,392 | 67. 

York Bank 46,387 || 45,798 46, 45,972 | 44,511 
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JOINT STOCK BANKS. 





NAME OF BANK. 


Authorised 


AVERAGE AMOUNT. 





Issue. 
August 23. 


| 
August 30.) Sep. 6. 





Bank. of Westmorland 

Barnsley Banking Company 
Bradford Banking Company 

Bilston District Banking Company. . 
Bank of Whitehaven 

Bradford Commercial Bankin; ; 
Burton, Uttoxeter & Staffords. Un. Bk. 
Chesterfield & Nth. Derbysh. Bkg. Co. 
Cumberland Union Banking Co. .. 
Cheltenham & Gloucestersh. Bkg.Co. 
Coventry & Warwickshire Bkg. Co. 
Coventry Union Banking Company 
County of Gloucester Banking Co. . 
Carlisle & Cumberland Banking Co. 
Carlisle City and District Bank.... 
Dudley & West Bromwich Bkg. Co. 
Derby and Derbyshire Banking Co. 
age a Dist. Joint Stock Bkg. Co. 
East of England Bank 


Gloucestershire Banking Company . |) 


Halifax Joint Stock Bank 
Huddersfield Banking Company 
Hull Banking Company 

Halifax Commercial Banking Co. .. 
Halifax & Huddersfield Union Bank 
Helston Banking Company 
Herefordshire Banking Company . 
Knaresborough and Claro Bkg. Co. 


a Joint Stock Bank . 


Lancaster Banking Company 
Leeds Banking Company 
Leicestershire Banking Company .. 
Lincoln and Lindsay Banking Co... 
Leamington Priors & Warwicksh. Bk. 
Leeds and West Riding Banking Co. 
Leeds Commercial Banking Co..... 
Ludlow and Tenbury Bank 
Moore & Robinson’s Nottinghams.Bk. 
Nottingham& Nottinghamsh.Bkg.Co. 
Newcastle, Shields and Sunderland 
Union Joint Stock Bank 
National Provincial Bk. of saad 
North Wilts Banking Company . 
Northamptonshire Union Bank . 
Northamptonshire Banking Co.. 
North and South Wales Bank .... 
Pares’s Leicestershire Banking Co. . 
Saddleworth Banking Company.... 
Sheffield Banking Company 
Stamford, Spalding & Boston Bkg. Co. 


£ 
12,225 
9,563 
49,292 


£ 
10,079 
8,314 
49,466 
| 9,036 
29,440 
20,195 
41,093 
8,867 
32,414 
12,548 
26,888 
12,394 
116,020 
24,668 
19,640 
| 37,355 | 
| 19,211 

















26,051 | 
22,535 | 
| 139,349 
| 17,960 
36,216 
| 28,788 
| 12,940 | 
7 | 47,117 | 
| 13347 | 
22,905 | 
| 26,014 | 
3,479 
55,189 | 
21,605 | 
69,136 
43,136 | 
12,185 
19,645 
14,932 
10,185 
30,167 
26,705 


68,815 | 
398,499 
51,424 | 








35,843 | 





55,721 |, 48, 438 


399,322 


| 24,262 
| 44,219 


£ 
9,640 
8,910 


£ 
9,946 
8,948 
48,443 
9,115 
29,230 
19,820 
40,056 
9,078 
31,494 
12,592 
26,826 
12,231 
113,240 
25,501 | 
20,164 


28,446 | 
68,236 


52,060 
76,255 


56,650 
5,584 


| 34,971 
48,661 | 





35,782 








47,677 | 








WEEKLY RETURNS OF BANKS OF ISSUE, 








| 

| Authorised | | AVERAGE AMOUNT. 
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| | August 30. August 30.| Sep. 6. Sep. 13. 


NAME OF BANK. 








ec i £ re 
Stuckey’s Banking Company...... 356,976 | 325,155 328,672 | 333,374 | 335,535 
Shropshire Banking Company ....| 47,951 | 42,395 42,628 43,435 | 44,439 
Stourbridge and Kiddermmster Bank 56,830 | 55,257 | 55,172 | 56,930 | 58,052 
Sheffield and Hallamshire Bank. . 23,524 | 20,024 , 21,476 | 23,510 | 24,380 


Sheffield & Rotherham Jnt. Stock Bk. | 52,496 | 51,960 | 54,081 | 51,662 | 49,090 
Swaledale and Wensleydale Bank . 54,372 | 42,899 | 42,432 | 42,088 | 42,360 
Stockton and Durham County Bank 8,290 7,638 | 7,205 7,885 7,550 
Storey’s and Thomas’s Bank ...... 9,714 9,173 | 9,413 9,763 | 
Sheffield and Retford Bank........ | 18,744 | 18,746 | 18,748 19,408 17,951 
Suffolk Banking Company ........ 7,449 594 = 559 552 | 545 
Wolverhampton & Staffordshire Bank} 35,378 || 33,722 | 34,062 | 34,485 | 35,689 
Wakefield and Barnsley Union Bank}, 14,604 | 12,956 | 12,694 | 13,324 | 13,710 
Whitehaven Joint Stock Bank . | 31,916 || 32,110 | 31,598 | 30,790 | 31,313 
Warwick and Leamington Bkg. Co. | 37,124 | 28,306 | 27,219 28,947 | 29,778 
West of England and South "Wales 


a 
= 


District Bank ................ 83,535 | 79,418 | 79,673 | 30,428 | | 86,848 
Wilts and Dorset Banking Company 76, 162 || 70,975 | 70,588 | 70,110 | 71,555 
West Riding Union Banking Co. ..|) 34,029 | 32,239 | 31,492 | 33,208 | 33,808 


Whitchurch and Ellesmere Bkg. Co.! 7,475 | 5,770 6,036 5,985 | | 5,820 
Worcester City and County Bkg.Co.| 6,848 | 4,278 | 4,006 4,170 | 3,917 








York Union Banking Company .. 71,240 | 72,233 69,760 69,729 | 69,126 
York City and County Banking Co. 94,695 || 88,524 88,335 87 °417 | 85,581 
Yorkshire Banking Company...... 122,532 || 129,432 126,161 122,283 111,663 





P. Deans, Registrar of Bank Returns. 
Summarp of the abobe Returns. 


Fixed Issue. August 23. August 30, Sep. 6. Sep. 13. 
£ £ £ £ 


199 Private Banks ...... | 5,011,097 | 4,368,897 | 4,369,458 | 4,352,295 | 4,331,292 
71 Joint Stock Banks .. | 3,477,321 | 3,132,833 | 3,129,952 | 3,145,959 | 3,160,157 





—— 


270 TorAaLs.... sea | 750,70 7,499,410 | 7,498,254 | 7,491,449 








The above Weekly Returns of the Circulation of the Private and Joint Stock Banks in 
England and Wales, for the Four Weeks ending respectively as above stated, when added 
together, form the Aggregate Circulation of the Month, ending the 13th September, 1845, and 
give an Average Circulation, as follows :— 








IR, ha nia S:0 0.0) 066.40 6:06.80 0:0: 66 0:0 06:0 6:0 ws ato 06: s0. 6 +0 
ED: ea an.ve ce secede as ee evancn ss ence soencene ae 
Average Weekly Circulation of Private Notes in whepanens and Wales 
during the past Month ..... .- £7,497,711 
On a comparison of the above with the Returns for the Month nye 16 hasieniong last, it shews— 
A decrease in the Notes of Private Banks, of . cascoce deeaueee 
An increase in the Notes of Joint Stock Banks, of . eee Toe 
Total decrease last Month...... £55,521 
And, as compared with the Month ending the 14th *  daanpene 1844, it shews— 
An increase in the Notes of Private Banks, of . .. £16,889 
A decrease in the Notes of Joint Stock Banks, of . epi hthin wake 16,064 





Total decrease, as compared with the same period of last year ..£ 825 
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On comparing the above Returns for the past month with the total ‘‘ Fixed 
Issues ’’ of the several Banks, as given in the preceding list, viz. 
199 Private Banks allowed to issue ..................£5,011,097 
71 Joint Stock Banks allowed to issue .............. 3,477,321 


£8,488,418 


It appears that the following is the state of their circulation :— 
The Private Banks are below their fixed issue............£655,612 
The Joint Stock Banks are delow their fixed issue........ 335,095 


Total BELow the fixed issue.. .. £990,707 


The above Returns present several peculiar features. It will be seen, that the Private and Joint 
Stock Bank Issues have not increased together, as usual, but, that while the circulation of the 
Private Banks, during the month, has decreased, the circulation of the Joint Stock Banks has 
increased. On comparing the Returns for the past month with those for the same period of last 
year, an exactly opposite effect will be observed; the issues of the Private Banks having increased, 
while those of the Toint Stock Banks have decreased. This is the first time since the passing of 
the Bank Restriction Act, that the circulation of the two classes of Banks has appeared to flow in 
opposite direction. Another peculiarity of the Returns for the past month, as compared with those 

or the same period last year, is, that the increase in the circulation of the Private Banks is so nearly 
counterbalanced by the decrease in the circulation of the Joint Stock Banks, that the difference on 
the year is only a decrease of #825. 


IRISH AND SCOTCH CIRCULATION RETURNS. 


The usual Monthly Returns for the Four Weeks ending 25th August, 1845, 
give the following as the amounts of Notes in Circulation, viz. :— 
ScoTLanp.—Chartered Private and Joint Stock Banks .. £3,303,255 








IrnELAND.—Bank of Ireland.............eeeeeeeeee+ 3,976,775 
Private and Joint Stock Banks ............ 2,582,384 
Total........£9,662,414 








TOTAL CIRCULATION OF THE UNITED KINGDOM. 


The above Returns, when combined with those of the Bank of England, form 
the entire Circulation of the Kingdom for August last. The results are as follows :— 


Circulation of Notes for the Month ending Aug. 16, as compared with the Month ending July 19:— 











July 19. Aug. 16. Increase. | Decrease. 
Bank of England 21,014,782 | €21,422,212 | £407,430 _ 
Private Banks ...... 4,478,744 4,428,859 — £49,885 
Joint Stock Banks .......... 3,158,779 3,124,372 — 34,407 
Total in England............ 28,652,305 28,975,443 323,138 a 
BOmtWAE, «0. ccsonpccesccesee 3,333,906 3,303,255 a 30,651 
EE oicusinsnenneencenen 6,494,132 6,359,159 — 134,973 
United Kingdom...... 38,480,343 | £38,637,857 | 157,514 

















Thus showing an increase last Month of £323,138 in the Circulation of Notes 
in England, and an increase of £157,514 in the United Kingdom. 

The comparison of the month ending August 16th, 1845, with the month ending 
August 17th, 1844, shows an increase in the Bank of England circulation of 
£587,721, a decrease in Private Banks of £121,494 and in Joint Stock Banks of 
£80,088 ; being a total increase in England of £386,139: while in Scotland there 
is an ‘increase of £408,402; and in Ireland an increase also of £987,501. Thus 
shewing that the month ending Aug. 16, as compared with the same period last year, 
presents an increase of £386,139 in England, and an increase of £1,782,042 in the 
United Kingdom. Allowance is here made for the seven days’ sight bills of the 
Bank of England, which were formerly included in the Returns of the Circulation. 

The Return of Bullion in the Bank of England for the month ending August 16, 
gives an aggregate amount in both departments of £15,710,896. On a comparison 
of this with the Return for the month ending Aug. 17, 1844, there appears to be an 
increase of £483,896. The latter month, as compared with the preceding one ending 
July 19, shews a decrease of £563,017. The Return for the Weck ending Aug. 23, 
was £15,602,605. 
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Bank of England eekly Returns. 


An Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 
ISSUE DEPARTMENT. 


1845. 1845. 1845. 1845. 1845. 
Aug. 23rd. | Aug. 30th. | Sept. 6th. | Sept. 13th. | Sept. 20th, 








4 4 4 # 4 
29,022,310 | 29,009,005 | 28,953,300 | 28,790,195 | 28,798,230 








Government debt. 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities 2,984,900 | 2,984,900 | 2,984,900 | 2,984,900 | 2,984,900 
Gold coin and bullion 13,032,541 | 13,019,004 | 12,982,591 | 12,819,486 | 12,863,507 
Silver bullion 1,989,769 1,990,001 1,970,709 1,970,709 1,934,723 




















29,022,310 | 29,009,005 | 28,953,300 | 28,790,195 | 28,798,230 





M. MARSHALL, Chief Cashier. 


BANKING DEPARTMENT. 





1845. 1845. 1845. 1845. 1845. 
Aug. 23rd. | Aug. 30th. | Sept. 6th. | Sept. 13th. | Sept. 20th. 





4 4 £ £ Fg 
14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
3,349,282 3,588,888 3,608,180 3,611,164 3,616,685 
Public deposits (including Ex- 

chequer, Savings’ Banks, Com- 
missioners of National Debt, 
and Dividend Accounts) ....| 5,393,936 5,830,311 6,474,705 7,319,619 8,222,109 
Other deposi 8,408,887 8,571,253 8,507,213 8,316,750 8,110,787 
Seven day and other bills 1,383,566 1,059,606 1,021,689 963,995 1,020,324 





33,088,671 | 33,603,058 | 34,164,787 | 34,764,528 | 35,522,905 





Government securities (including| 
Dead Weight Annuity) 13,321,844 | 13,347,570 | 13,468,643 | 13,348,643 | 13,348,643 
oo securities 11,353,577 | 11,712,811 | 11,967,081 | 12,391,188 | 13,297,048 
7,832,955 7,959,390 8,255,505 8,430,700 8,327,895 

580,295 583,287 473,558 593,997 549,319 





33,088,671 | 33,603,058 | 34,164,787 | 34,764,528 | 35,522,905 




















M. MARSHALL, Chief Cashier. 


Che Erchanges. 


The Prices quoted are those actually negotiated on Change.—September 27, 1845. 
Amsterdam, short, 12 5 to 6 Paris, 3 months, 25 90 to 95 Leghorn, 3 months, 30 60 to 65 
Ditto, 3 months, 12 8 to ty Marseilles, ditto, 25 974 to 26 24 | Genoa, ditto, 25 95 to 26 

Frankfort, ditto, 121§ to % Naples, ditto, 40 to 4 
Vienna, ditto, 10 2 to 3 Palermo, ditto, je tod 
9! Trieste, ditto, 10 24 to 34 Messina, ditto, 1213 
Hamburgh, ditto, 13 123 to 134 | Cadiz, ditto, 363 to § Lisbon, 60 days’ date, 533 to 4 
Paris, short, 25 65 to 70 Madrid, ditto, 37 to & Oporto, ditto, 533 to 


September 27, 1845. 

The premium lp at Parisi is 143 per mille which, at the English Mint price of £3 17s. 103d. 
per ounce Pfor stand gives an exchange of 25 51; and the exchange at Paris on London at 
short being 25 60, it follows ‘chat gold is 0.35 per cent. dearer in London than in Paris. 

By advices from Hamb h, the nee! a es is 4323 per mark, which, at the “y¥> sh Mint price 
of “3 17s. 104d. per ounce for standard a an exchange of 13 8; and the exchange at 
Hamburgh on London at short being 13 98 i it 7 ows that gold is 0.29 per cent. dearer in London 
than in Hamburgh. 

The course of exchange at New York on London is 110 per cent., and the par of exchange 
between England and America being 109 23-40 per cent., it follows that the exchange is 0-43 
cent. in favour of England. But the quoted exchange at New York being for bills at 60 days sight, 
the interest must be added to the above difference. 








Water.ow & Sons, Printers, 66, London Wall, London. 





